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Market Overview
•

Global stock markets have delivered robust gains thus far in 2019, outperforming all other
asset classes. This strength was aided during the second quarter of 2019 by dovish (i.e.,
cautious) commentary from central banks globally, which outweighed weak economic data
and concerns over tariff disputes.

•

Key asset-class developments during the quarter included aggressive declines in bond yields,
continued yield curve inversion in major markets, rallying equity markets led by U.S. stocks,
growth continuing to outperform value, disparate performance among commodities and a
reduced pricing of risk as indicated by narrowing credit default swap spreads in most
countries.

Fund Holdings
•

Nintendo Co., Ltd., a pioneer of home video games; Baidu, Inc., a leading internet search provider in
China; BT Group PLC, the only fixed-mobile operator based in the U.K.; THK Co., Ltd., the leading
provider of linear motion controllers used in factory automation; and Hoya Corp., a global leader in
optical glass manufacturing, were among the Fund’s holdings during the quarter.

Portfolio Activity
•

We initiated three new positions in the Fund during the quarter. Among these is THK, the
leading provider of linear motion controllers that are used in factory automation. The
company’s stock has been hit by a combination of slowing global manufacturing, concerns
about the impact of trade wars and worry about capacity additions by the industry. We
believe these concerns are largely cyclical, and the THK’s stock has fallen to a level that
provides a compelling risk/reward profile.

•

During the quarter, we exited from five Fund positions. Among them is Hoya, a global leader
in optical glass manufacturing. Hoya was sold after exceeding our estimate of intrinsic value.
Results in its life-care segment (eyeglass lenses) continue to be solid, while the information
technology segment (for use in semiconductor research and development, and

manufacturing) is benefiting from a lack of competition in glass substrates. At these levels,
Hoya discounts continued robust growth and above-peak margins.
Outlook
•

Despite the decline during the fourth quarter of 2018, the subsequent market rally has led to
significant complacency among investors and market observers. Valuations are elevated,
particularly for popular growth stocks.

•

Subdued capital expenditures suggest that corporations have been conservative in their
outlooks and planning, but their appetite to borrow and increase leverage suggests
confidence or macro complacency.

Sources: Bloomberg L.P.; Morningstar Direct; and Altrinsic Global Advisors, LLC, as at June 30, 2019.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,”
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar
expressions. Statements that look forward in time or include anything other than historical information are subject
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS.
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation
to update or revise FLS, whether as a result of new information, future events or otherwise.
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any
particular investment. Investors should consult their professional advisors prior to implementing any changes to their
investment strategies. These investments may not be suitable to the circumstances of an investor. Some conditions
apply.
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