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PERFORMANCE SUMMARY
▪

In the second quarter of 2019, Series F of Sentry Precious Metals Fund (the “Fund”) returned 3.9% compared
with the S&P/TSX Global Gold Index, which was up 13.1% over the same period.

•

The Fund underperformed its benchmark during the period largely as a result of stock selection, in particular
an overweight allocation to Australian mining company Dacian Gold Ltd. and to Guyana Goldfields Inc.

CONTRIBUTORS TO PERFORMANCE
▪

Semafo Inc. is a Canada-based mining company with gold production and exploration activities in West
Africa. Its share price rose after the company reported strong first-quarter 2019 operating results, including
a successful ramp-up at its Boungou mine. It also reported exploration success at its Bantou project.

▪

Canada-based mining company TMAC Resources Inc. holds 100% interest in in the Hope Bay project, a 1,101square-kilometre gold property in Nunavut. The company’s stock performed well after it reported positive
operating results during the first quarter of 2019, showing improving gold recovery and grade. The company
also restructured its debt, improving its near-term liquidity.

DETRACTORS FROM PERFORMANCE
▪

Guyana Goldfields is a Canadian company that owns and operates the Aurora gold mine in Guyana. After it
revised its modelled reserves lower in the fourth quarter of 2018, the market was awaiting an updated mine
plan. It was released in the first quarter of 2019, but failed to impress, with the company’s share price coming
under further pressure in the second quarter. Guyana Goldfields was de-indexed during the quarter, which
created supply pressure for its shares.

▪

Dacian Gold is an Australian gold producer that owns and operates the Mount Morgans gold mine in
Western Australia. The holding detracted from the Fund’s performance after the company significantly
downgraded its 2019 and 2020 production forecasts on operational issues and lower-than-expected gold
grades.

PORTFOLIO ACTIVITY
▪

We added a new position in K92 Mining Inc., an emerging junior gold company with production expected to
grow from 70,000 ounces in 2019 to 120,000 ounces in 2020 at low all-in sustaining costs. The company is

based in Vancouver, Canada and owns and operates the high-grade Kainantu Gold Mine in Papua New
Guinea.
▪

The Fund’s holding in Dacian Gold was eliminated as a result of poor operational performance and
decreased confidence in the company’s management.

MARKET OUTLOOK
▪

Declining interest rates, such as the 10-year U.S. Treasury yield falling below 2% and over US$13 trillion in
global sovereign bonds in negative yields, are positive developments for the price of gold.

▪

The U.S. dollar also declining has provided a boost for U.S.-dollar-priced gold, which has rebounded to new
six-year highs.

▪

We see opportunities in mid-capitalization growth- and deep value-oriented issuers that are currently mispriced because of poor liquidity. As capital flows into precious metals equities, we expect liquidity to improve
and valuation divergences to converge.
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* Inception date of Sentry Precious Metals Fund, Series F: July 28, 2005.
Sources: Morningstar Research Inc., Bloomberg L.P. and Sentry Investment Management, as at June 30, 2019.
All returns are total returns, stated in Canadian dollars, unless otherwise stated. Fund returns are for Series F, net of fees, all
distributions reinvested. The S&P/TSX Global Gold Index is both broadly representative and an investable index, such that it can be
used as a leading benchmark of global gold portfolios and as a basis for innovative, index-linked investment vehicles.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and
expenses payable by the fund (except for figures of one year or less, which are simple total returns), including changes in security
value and reinvestment of all dividends/distributions, and do not take into account sales, redemption, distribution or optional charges
or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,”
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ

materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with
these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a
result of new information, future events or otherwise.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any opinion
or information provided are solely those of the author and does not constitute investment advice or an endorsement or
recommendation of any entity or security discussed or provided by CI Investments Inc.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice
or as an endorsement or recommendation of any entity or security discussed. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any
changes to their investment strategies.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results.
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© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc.
Published July 25, 2019.

