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Fund Holdings 
 

• Kinetic Concepts, Inc., or Acelity L.P. Inc. as it is now known, serves the wound care 
management industry globally, and the company’s unique products and strong market 
position were recently recognized by 3M Co., who agreed to purchase the business for  
US$6.7 billion on May 2 of this year. 

 
Portfolio Activity 
 

• We added a Fund position in Keyera Corp.’s 6.875% fixed-floating hybrid bonds due 2079, 
which are rated BB+ by Standard & Poor’s credit rating agency. Keyera is an integrated 
Canadian midstream energy services company with 70% of its revenues generated on a fee-
for-service basis. This new issue, along with internally generated cash flow, will fund growth 
projects already underway. 
 

• We also added to the Fund new bonds from Parq Holdings LP (first lien term loan due 
December 2020). The loan funded the construction of the Parq Casino in downtown 
Vancouver. A soft opening, due in part to additional proceeds to monitor money laundering, 
forced the equity sponsor to sell a stake in the project. 

 
Outlook 
 

• The dovish (i.e., cautious) pivot by central banks globally during the quarter supports credit 
spreads, so long as economic fundamentals do not deteriorate. While continued trade 
tensions warrant caution, we remain constructive on high-yield bonds, in so much as high 
yield compares favourably to many other income-producing asset classes. Thus far, earnings 
have met our expectations. That being said, all-in yields have now fallen to 6% and interest-
rate sensitivity has crept back into the asset class. The average bond rated BB yields 4.4%, so 
uneventful “coupon clipping” has become less assured. 

 
 
 
 
 



 

IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some conditions 
apply. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
CI Investments and the CI Investments design are registered trademarks of CI Investments Inc. CI Private Pools is a 
trademark of CI Investments Inc. 
 
© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc. 
 
Published July 2019. 


