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PERFORMANCE SUMMARY
▪ In the second quarter of 2019, Series F of Sentry Global Balanced Yield Private Pool Class (the “Fund”)
returned 1.8% compared with the 1.5% return for its blended benchmark (50% MSCI World Total Return
Index and 50% ICE BofAML Global Broad Market Total Return Index).
▪ The Fund outperformed its benchmark. An overweight allocation to equities versus fixed income contributed
to performance, as did stock selection within the financials and consumer discretionary sectors.
CONTRIBUTORS TO PERFORMANCE
▪

Mastercard Inc. is a technology company that provides transaction processing and other payment-related
products and services in the United States and internationally. It facilitates the processing of payment
transactions, including authorization, clearing and settlement, as well as delivers related products and
services. For the past few quarters, Mastercard has gained from higher switched transactions, increase in
cross-border and gross dollar volumes, and gains from acquisitions.

▪

Facebook Inc. is the world’s largest social media platform, connecting over 1.5 billion daily users. The
company provides various products to connect and share through mobile devices, personal computers and
other surfaces worldwide. It has benefited from increasing mobile advertising revenues, growing adoption
of “Stories” by advertisers and initiatives to improve security.

▪

A bond issued by Mattamy Group Corp. (6.5%, due Oct. 1, 2025) was another contributor to performance
as it responded positively to lower mortgage rates. Mattamy Group is the largest privately owned
homebuilder in North America.

DETRACTORS FROM PERFORMANCE
▪

Alphabet Inc. provides online advertising services in the United States, Europe, the Middle East, Africa, the
Asia-Pacific, Canada and Latin America. It offers performance and brand advertising services, operating
through its Google and Other Bets segments. The company’s diversification strategy has led to higher
investments in mobile cloud services. In addition, growing competition and legal problems have negatively
impacted its share price.

▪

Cognizant Technology Solutions Corp. is a professional services company that provides consulting,
technology and outsourcing services worldwide. The company has exposure to geographic concentration
risks and has been impacted by heavy competition.

▪

A perpetual floating-rate bond issue by aircraft leasing and financing agency AerCap Holdings NV detracted
from the Fund’s performance. Its coupon is calculated as a fixed spread over U.S. Treasuries, which have
fallen dramatically in yield, thereby reducing the bond’s coupon and value. AerCap Holdings is the global
leader in aircraft leasing and services airlines in approximately 80 countries.

PORTFOLIO ACTIVITY
▪

We added a new position in U.S.-based Fiserv Inc. as it continues to widen its client base and enhance its
product portfolio. The company is a provider of financial services technology worldwide to banks, credit
unions, leasing and finance companies, and retailers, among others.

▪

A new holding in U.S. Treasury inflation-protected securities (0.875%, due Jan. 15, 2029) was added as
inflation break-even rates decreased and the securities became attractive.

▪

Cinemark Holdings Inc., headquartered in Plano, Texas, engages in the motion picture exhibition business.
It is also the largest movie theatre chain in Brazil. It was eliminated from the Fund because of a poor outlook
on future box office releases and the increasing threat of streaming services.

▪

A holding in Community Health Systems Inc. (6.25% bond, due March 31, 2023) was eliminated from the
Fund as a result of taking profits after price appreciation. Community Health Systems is a U.S.-based leading
operator of general acute-care hospitals.

MARKET OUTLOOK
▪

The global economy has slowed as tariffs have begun to impact business decisions.

▪

A modestly weaker U.S. dollar should provide some support, but we expect activity to stay muted until
further clarity on a trade resolution between the U.S. and China is apparent.

▪

The Fund is positioned with a duration (i.e., sensitivity to interest rates) that is slightly below neutral, with a
slight overweight exposure to credit.

▪

Canadian gross-domestic-product growth remains tepid. The level of unemployment remains low, and
consumer confidence remains at elevated levels. However, we have noticed lower business confidence
recently.

▪

We have begun focusing investment in sectors that are less tied to Canadian consumer spending.
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▪

Progress on the LNG Canada export terminal project in B.C. and the Trans Mountain pipeline expansion
project should increase activity levels and business optimism in Western Canada.

▪

We continue to see strong but slowing growth in the United States, particularly in comparison to the rest of
the world. Unemployment remains low, and consumer confidence remains at elevated levels, but we have
noticed lower business confidence more recently.

▪

The Fund remains fully invested but with a specific focus on certain sectors. Typically, these sectors are more
U.S.-centric and less exposed to trade disputes or a reduction in business capital spending.

▪

Mortgage rates have declined fairly significantly. We believe that this should benefit the U.S. housing
market, which was a challenge to growth in 2018. The Fund’s bank holdings should benefit from higher levels
of loan growth and we continue to look for other opportunities to invest in this space.

▪

Political risk remains elevated with the upcoming U.S. elections. We are monitoring potential outcomes and
adjusting positioning as we see fit. The health care sector is an area in particular that could be impacted.

FUND
Sentry Global Balanced Yield Private Pool Class, Series F
Benchmark: 50% MSCI World TR Index and 50% ICE BofAML Global
Broad Market TR Index

1 YEAR
4.0%

S.I.*
6.2%

5.8%

7.3%

* Inception date of Sentry Global Balanced Yield Private Pool Class, Series F: July 4, 2016.
Sources: Sentry Investment Management and Bloomberg L.P. Data as at June 30, 2019.
All returns are total returns, stated in Canadian dollars unless otherwise noted. Fund returns are for Series F, net of fees, all
distributions reinvested.
The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes. There are various important
differences that may exist between the Mutual Fund and the stated indexes that may affect the performance of each. The objectives
and strategies of the Mutual Fund result in holdings that do not necessarily reflect the constituents of and their weights within the
comparable indexes. Indexes are unmanaged and their returns do not include any sales charges or fees. It is not possible to invest
directly in market indexes.
IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and
expenses payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value
and reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
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Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,”
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with
these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a
result of new information, future events or otherwise.
The authors and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any opinion
or information provided are solely those of the author and does not constitute investment advice or an endorsement or
recommendation of any entity or security discussed or provided by CI Investments Inc.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice
or as an endorsement or recommendation of any entity or security discussed. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any
changes to their investment strategies.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
Sentry Investment Management is a division of CI Investments Inc. Sentry Investment Management is a portfolio sub-advisor to certain
funds offered and managed by CI Investments Inc. Sentry Investment Management and the Sentry Investment Management logo and
design are trademarks of CI Investments Inc.
© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” and CI Private PoolsTM are trademarks of CI
Investments Inc.
Published July 26, 2019.
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