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PORTFOLIO COMMENTARY  

Equity markets continued to rally during the second quarter 2019, adding to the first 

quarter’s strong gains. Risk assets performed well despite minor volatility and a pullback 

in May 2019, highlighting the ongoing trade tensions between the United States and 

China. This was supported by a dovish (i.e., cautious) monetary policy backdrop as 

central banks around the world continued to signal a shift to a more cautious posture. 

The strong rally in equities throughout the first half of the year has led to a more 

balanced risk/reward environment. 

Over the second quarter of 2019, Class F of Cambridge Canadian Equity Corporate Class 

(the “Fund”) returned 1.7%, benefiting from stock selection. 

Dollarama Inc., a Canadian value retailer, contributed to the Fund’s performance over 

the quarter as the company improved same-store sales growth and produced stable 

results that were better than feared. Another contributor was Franco-Nevada Corp., a 

Canada-based company that owns royalty streams in gold and other commodity-

exposed businesses. The company’s shares were supported by higher oil prices and 

increased production from the company’s U.S. assets. Franco-Nevada also benefited 

from its investment in the Royalty Acquisition Venture with Continental Resources, Inc.  

A top detractor from Fund performance was Alphabet Inc., a U.S.-based multinational 

conglomerate that reported ad revenue growth that was slightly below expectations. 

Symantec Corp., a U.S. software company that provides cybersecurity software and 

services, also detracted from Fund performance this quarter. The company’s shares 

struggled after its CEO was fired, and the company is now in the midst of changes in 

management. 

  

SECOND QUARTER 2019 



 

Equity sector weight 

 Q2 2019 (%) Q1 2019 (%) Change (+/-) 

Communication services 9.9 10.9 -1.0 

Consumer discretionary 8.6 8.4 0.2 

Consumer staples 3.0 4.4 -1.4 

Energy 15.0 13.2 1.8 

Financials 13.0 9.4 3.6 

Health care 11.4 9.0 2.4 

Industrials 16.6 18.1 -1.5 

Information technology 0.0 3.0 -3.0 

Materials 11.6 10.7 0.9 

Real estate 0.0 0.0 0.0 

Utilities 3.5 4.1 -0.6 

Cash 7.4 8.8 -1.4 

 

Country weight 

 Q2 2019 (%) Q1 2019 (%) Change (+/-) 

Canada 44.8 44.6 0.2 

United States 44.5 42.0 2.5 

United Kingdom 3.3 4.7 -1.4 

Cash 7.4 8.8 -1.4 

 

  



 

Top 10 holdings 

 Country Sector Weight (%) 

Keyera Corp. Canada Energy 4.96 

Franco-Nevada Corp. Canada Materials 4.88 

Athene Holding Ltd. United States Financials 4.26 

McKesson Corp. United States Health care 4.22 

CSX Corp. United States Industrials 4.20 

Jacobs Engineering Group Inc. United States Industrials 4.10 

Magna International Inc. Canada Consumer discretionary 3.94 

Canadian Natural Resources Ltd. Canada Energy 3.93 

Linde PLC United States Materials 3.63 

Tourmaline Oil Corp. Canada Energy 3.61 

 

Contributors and detractors 

Contributors Detractors 

Dollarama Inc. Tourmaline Oil Corp. 

Franco-Nevada Corp. Alphabet Inc. 

Canadian Pacific Railway Ltd. Symantec Corp. 

 

 

The Fund’s strategy during the quarter continued to reflect our belief that global economic growth is slowing. Leading economic 

indicators across Organisation for Economic Co-operation and Development member countries showed signs of continuing 

deceleration over the quarter. Within the Fund’s fixed-income portion, the yield curve is signalling a deteriorating backdrop and 

has quickly priced in interest-rate cuts. The Government of Canada bond’s two-year yield has fallen significantly, to 1.47% at 

June 30, 2019 from 1.79% at March 31, 2019. Similarly, the U.S. two-year Treasury issue’s yield dropped to 1.74% from 2.27% 

during the quarter. This was a dramatic change in the narrative that only six months ago expected further interest-rate hikes. 

With the slowing macroeconomic backdrop, we continue to implement our bottom-up security selection process for the Fund. 

Given this environment, it has become more challenging to find attractively valued investment opportunities, and we have been 

trimming holdings from the Fund as they reach our risk/reward targets. As quality fundamental investors, our focus remains on 

identifying durable, compounding businesses through our disciplined bottom-up investment process to build resilient portfolios in 

areas that offer attractive compensation for the risk. Our process has been uncovering opportunities in areas of the market that 

have been impacted by the negative sentiment and where we believe the weaker macroeconomic environment is priced in.  

 

At Cambridge Global Asset Management, we will remain disciplined according to our bottom-up, fundamental investment process 

that targets attractive risk/reward opportunities. When evaluating the merits of a business, we look at a broad range of scenarios 

to determine the potential upside as well as the downside in making an investment. This evaluation is an integral part of 

Cambridge’s investment approach and helps prepare for possible volatility. We will continue to monitor these market 

developments, remain patient and be ready to act if compelling risk-adjusted return opportunities presents themselves. 

 
 

 

  



 

Sources: Morningstar Research Inc. and Cambridge Global Asset Management, as at June 30, 2019. 
 
Important Disclaimers 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and 
expenses payable by the fund (except for figures of one year or less, which are simple total returns), including changes in security value 
and reinvestment of all dividends/distributions, and do not take into account sales, redemption, distribution or optional charges or 
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 
 
The contents of this piece are intended for informational purposes only and not to be used or construed as an endorsement or 
recommendation of any entity or security discussed. The information should not be construed as investment, tax, legal or accounting 
advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment 
strategies. These investments may not be suitable to the circumstances of an investor. Some conditions apply. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be 
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these 
FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is 
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained 
in this document is accurate at the time of publication. Market conditions may change which may impact the information contained in 
this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors 
should consult their professional advisors prior to implementing any changes to their investment strategies.  
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice 
or as an endorsement or recommendation of any entity or security discussed. 
 
The Morningstar Awards identify the year's most exceptional funds and fund managers for investors around the world. The Breakout 
Fund Manager of the Year award, introduced in 2015, recognizes up-and-coming managers worthy of investors’ attention. 
 
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past 
performance is no guarantee of future results. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Cambridge Global Asset Management is 
a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-advised by CI Global 
Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an affiliate of CI Investments Inc. 
 
© CI Investments Inc. 2019. All rights reserved. 
 
Published July 31, 2019. 

 
 


