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Fund Holdings 
 

• The Walt Disney Co.: Based in the U.S., Walt Disney is a major film producer and operator of 
theme parks. The company’s Netflix-like Disney+ streaming television service is due to be 
launched in November 2019.  

 

• SPDR Gold Trust ETF is an exchange-trade fund that tracks the price of gold bullion. 
  

• Ohio-based Marathon Petroleum Corp. has the largest retail gas-station footprint among 
independent refiners in the United States. 

 

• MGM China Holdings Ltd. operates casino resorts in the Macau, China gaming sector. The 
company is building a new resort on the Cotai Strip in Macau. 

 
Portfolio Activity 
 

• Fixed income: Over the quarter, we raised the rates and investment-grade bond sleeve of CI 
Global Asset Allocation Private Pool (the “Fund”) to 27.5% from 23.8% and increased the 
Fund’s duration in this portion to 7.4 from 5.9, which is consistent with our pessimistic 
economic and geopolitical outlook. 

 

• Gold exposure: We added an additional 250 basis points to the Fund’s already light gold 
position. This is in response to the possibilities of zero interest rates as economies slow and 
further U.S.-dollar weakness. 

 

• Currency hedging: The Fund’s U.S.-dollar hedge ratio was increased to 25% from 15% as U.S.-
Canada interest-rate differentials narrowed considerably during the quarter from their multi-
year highs. 

 

• Asset allocation: We reduced the Fund’s equity level to 50% from 55%. This was due to U.S.-
China trade concerns and the impact on expectations for global economic growth. 

 
 
 



 

Outlook 
 
• Prolonged U.S.-China trade tensions have destabilized global economic growth expectations. 

Corporations are adjusting supply chains, deferring capital investments and reducing 
inventories to free up working capital, and many are curtailing borrowing arrangements to 
guard against financial instability. The breadth and depth of the manufacturing downturn is 
substantial, affecting all geographic regions. The 2017–2018 economic upturn can be clearly 
seen as a cyclical bounce, with 2016 lows now being retested. We doubt that activity will 
rebound. 

 
• Consumer-driven service sectors have proven more resilient, but it remains to be seen if this 

will prevail during the third quarter of 2019. The markets – and by extension consumer 
confidence – will likely dictate this outcome. 

 
• Central banks anticipate economic deceleration and are easing their policies accordingly. 

However, legitimate questions are being asked about the effectiveness of incremental 
monetary policy given the low level of initial yields and the repeated quantitative easing, 
which becomes increasingly less effective the more it is used. All markets have hit new highs, 
and we are skeptical that equities can withstand weaker corporate earnings. However, we 
believe the credit markets should fare relatively well if the slowdown remains shallow, as  
we expect. 

 
• In May, the U.S.-China trade impasse re-emerged, pushing us off our previously held view 

that the economic cycle could extend if the Fed adopted a patient approach. The hardening 
of stances exemplified by the banning of Huawei Technologies Co. Ltd. products speaks to 
the level of mistrust between Washington and Beijing. An aggressive mood has taken hold in 
both camps. We expect the next round of negotiations in August will fail to overcome past 
hurdles, such as dropping tariffs and enforcement mechanisms. Escalation would ensue, 
possibly extending from restrictions of goods and restrictions into capital markets. Confusion 
and disarray are gaining the upper hand, by design. 

 
• During 2018–19, China has underwritten domestic economic stability with a minimum 

amount of stimulus. Past credit splurges from 2009 through 2015 continue to plague the 
country’s financial system and discourage large-scale action. This provides a weaker backstop 
to the global economy. 

 



 

• The political climate is chilly in developed markets. Centrist governments are disappearing. 
The next downturn will be chaotic, and the route to bipartisan fiscal support is complicated – 
even for the likes of incoming European Central Bank President Christine Lagarde. 

 
• Small trading countries are finding themselves caught between the dueling giants. The global-

rules-based trading system of the postwar era served them well, but now that they are 
dependent on foreign markets and unable to influence the agenda bilaterally, their power  
is minimal. 

 

• Since the 1944 Bretton Woods Conference, the International Monetary Fund (IMF) has 
become the sole source of financial support for developing countries facing financial crises. 
In the fall of 2019, the IMF will be on the edge of a funding cliff as large capital commitments 
mature (to the tune of US$440 billion of bilateral borrowing agreements). The United States, 
which oversaw the creation of the IMF and headquarters the institution in Washington, D.C., 
may be the decisive player in determining whether the IMF can finance itself to remain 
relevant. 

 
 
Sources: Bloomberg L.P. and Signature Global Asset Management, as at June 30, 2019. 

 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 



 

discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. CI Private PoolsTM is 
a trademark of CI Investments Inc. 
 
Signature Global Asset Management is a division of CI Investments Inc. 
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