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Performance Summary
•

For the month ended August 31, 2019, Series F of Sentry Global REIT Fund (the “Fund”)
returned 2.9% net of fees. Year-to-date, the Fund is up 18.3%, net of fees.

Contributors to Performance
•

Equinix Inc., InterRent REIT and Americold Reality Trust were the top individual contributors
to Fund performance in August. Year-to-date, Equinix Inc., Prologis Inc., and Americold Realty
Trust are the top contributors to Fund performance.

Detractors from Performance
•

Cushman & Wakefield PLC, Park Hotels & Resorts Inc., and Simon Properties were the top
individual detractors to Fund performance in August. Year-to-date, Deutsche Wohnen, Simon
Property Group Inc., and Glenveagh Properties PLC are the largest individual detractors to
Fund performance.

Portfolio Activity and Market Commentary
•

Real estate investment trusts (REITs) vastly outperformed broader equities in August, helped
by sharply lower bond yields. The MSCI US REIT Index returned 3.4% (in U.S.-dollar terms) in
the month, versus 3.2% (in euro terms) for the FTSE EPRA/NAREIT Developed Index, 4.1% for
the S&P/TSX Capped REIT Index, and 1.8% for the FTSE EPRA/NAREIT Asia Index (in U.S.-dollar
terms).

•

During the month, the Fund increased its position in Liberty Property Trust based on a
discounted valuation versus peers and as a potential take out candidate, as mentioned in last
month’s commentary. The Fund also increased its weighting in MGM Growth Properties LLC,
which we feel has one of the best growth profiles among the triple net lease REITs in the U.S.

The Fund decreased its exposure to Federal Realty Investment Trust and exited its positions in
Glenveagh Properties and Monmouth Real Estate Investment Corp. as no near- to mid-term
catalysts were seen for these names.
News and Noteworthy Developments
•

While most U.S. REITs reported Q2 earnings in July, the bulk of Canadian issuers released their
results in August. Similar to the U.S., Canadian results were generally strong, with the majority
of REITs meeting analysts’ expectations, and with a few more “beats” than “misses.” As with
the U.S. REITs, Canadian residential and industrial real estate companies in particular continue
to post solid numbers. We were a bit surprised by the market’s reaction to Cushman &
Wakefield’s earnings, which we viewed as positive, but the stock sold off after the earnings
were released. Earnings before interest, tax, depreciation and amortization was 3% ahead of
consensus, but the market seemed to focus more on tougher comparisons for the second half
of 2019 versus the first half, as well as global macro concerns.

•

On August 6, Artis REIT announced that it has retained Citigroup Global Markets Inc. and
Scotiabank to provide financial advisory services related to the ongoing strategic review, which
was first announced in Q1 2019. Artis has been a very strong performer this year, based both
on a potential positive outcome from the strategic review as well as improved operating
results.

•

Deutsche Wohnen SE stock continued to get hit by talk of a rental rate freeze on Berlin
apartments. The latest iteration, which was announced in late August by the Berlin Senate,
put fairly low upper limits on monthly rents that could be charged by landlords, but on the
positive side will likely not cause many downward rent revisions, as the market had feared.
The stock reacted positively to this news but is still well below the levels when the rent freeze
discussions first gathered momentum back in early June 2019.

•

We spent the last week of August in Singapore meeting with global strategists, REIT analysts
and executive teams of some of the largest companies in the region, as well as visiting various
properties. A particularly noteworthy property tour consisted of a visit to Funan Mall,
redeveloped by CapitaLand Mall Trust to represent the future of shopping. The mall is
designed truly with the end-user in mind, integrating online, offline, data and logistics to
create a seamless omnichannel experience. It includes co-working spaces and co-living
residences that collaborate with retailers to provide fluid experiences to its visitors and
residents. We were reminded of the increasing level of operational intensity and creativity

that landlords around the world are going to have to employ to differentiate their assets from
other properties in our tech-enabled environment. We met with executives from many
property types including office, retail, residential, seniors housing and industrial. There are
several companies we will continue to do work on as a result of the trip.
Outlook
•

Global bond yields continued their fall in August as U.S.-China trade wars and the general
expectations of slower global growth caused investors to push up bond prices and push down
yields. In the U.S., 10-year treasury yields fell from 2.02% to 1.50%, while in Canada, 10-year
yields declined from 1.48% to 1.16%. Both are very close to the lows reached in mid-2016. Of
course, North American yields still look high compared to other developed markets. German
10-year bunds are yielding -0.70%, while in Switzerland 10-year yields are -1.06%, and in Japan
they are -0.30%. Based on global rates, yields could fall further in the U.S. and Canada. After
cutting rates for the first time since 2008, the U.S. Federal Reserve is widely expected to cut
again by 25 basis points at its September meeting, with another cut likely before year end. The
Bank of Canada is currently also expected to cut rates prior to year end.

•

Lower rates are generally supportive for real estate valuations, as long as economic growth
generally, and real estate fundamentals specifically, remain positive. Thus far, we have seen
no indication of weakness in the companies we follow, either through their financial results or
in conversations with management teams. With the decline in bond yields, public real estate
valuations from a yield perspective look attractive, with the implied cap rate spread to 10-year
bond yields and yield on REITs versus 10-year bond yields both wider than the historical
average.
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IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which
are simple total returns) including changes in security value and reinvestment of all dividends/distributions and do not

take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions.
Statements that look forward in time or include anything other than historical information are subject to risks and
uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not
guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS
contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to
update or revise FLS, whether as a result of new information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
This document is provided as a general source of information and should not be considered personal, legal, accounting,
tax or investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure
that the material contained in this document is accurate at the time of publication. All charts and illustrations in this
document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals
should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult
their professional advisors prior to implementing any changes to their investment strategies.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the
historical performance of widely quoted market indices or a weighted blend of widely quoted market indices or another
investment fund. There are various important differences that may exist between the mutual fund and the stated
indices or investment fund, that may affect the performance of each. The objectives and strategies of the mutual fund
result in holdings that do not necessarily reflect the constituents of and their weights within the comparable indices
or investment fund. Indices are unmanaged and their returns do not include any sales charges or fees. It is not possible
to invest directly in market indices.
The authors and/or a member of their immediate family may hold specific holdings/securities discussed in this
document. Any opinion or information provided are solely those of the author and does not constitute investment
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc.
Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature Global
Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities and
Exchange Commission and an affiliate of CI Investments Inc. Signature Global Asset Management and the Signature
Global Asset Management logo and design are trademarks of CI Investments Inc.
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc.

© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc.
Published September 9, 2019.

