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Class F returns (in %) as at  
September 30, 2019  

Year-to-
date 

1 year 3 year 5 year 10 year 
Since inception 
(12/18/2001) 

Signature High Income Fund 14.9 9.2 5.1 4.3 7.8 8.5 

 
Sources: Bloomberg Finance L.P., Morningstar Research Inc. and Signature Global Asset Management as at 
September 30, 2019. 

 
Performance Summary  
 

• Over the quarter ended September 30, 2019, Class F of Signature High Income Fund (the 
“Fund”) returned 2.4% while its blended benchmark (40% ICE BofAML US High Yield Total 
Return Index, 20% MSCI World Core Infrastructure Total Return Index, 20% MSCI World Real 
Estate Total Return Index and 20% S&P/TSX Composite High Dividend Total Return Index) was 
up 3.8% and general benchmark, the FTSE Canada Universe Bond Total Return Index, up 1.2% 
over the same period. 

 
Contributors to Performance 
 

• The strength in fundraising continued for Brookfield Asset Management Inc. with another 
healthy increase in assets for the quarter. Large institutions continue to increase their 
allocations to alternative asset class, and Brookfield Asset Management continues to be the 
dominant player in this realm. 

 

• Continuing solid performance in Ferrovial, S.A.’s key toll-road and transportation businesses 
(Highway 407 in Ontario, Heathrow airport and Texas toll roads) helped create a positive view 
of Ferrovial in the markets over the period. Additionally, news that the company was likely to 
sell off its services business, which has historically restrained the company’s margins and has 
impairments, contributed to improved market focus on Ferrovial’s core infrastructure assets. 

 
Detractors from Performance 
 

• Royal Dutch Shell PLC’s performance during the quarter was impacted by the challenging 
base-chemical and liquefied-natural-gas markets. Those markets have witnessed a wave of 



 

capacity coming on stream the past few quarters as well as demand softness due to the 
uncertainty around global trade and a benign winter heating season. Nevertheless, Royal 
Dutch Shell’s valuation remains compelling. The company generates double-digit free cash 
flow yield even with Brent crude oil at US$60 per barrel, and the company could sustain its 
6% dividend even if Brent crude oil went below US$50 per barrel. 

 

• Shares of The Williams Companies, Inc., a U.S. midstream natural gas company, fell over the 
quarter due to macroeconomic concerns around the price of natural gas, particularly a fear 
that lower gas prices would result in lower volumes processed by Williams Companies in its 
key northeast U.S. region. 

 
Outlook 
 

• Accommodative monetary policy by central banks globally should be supportive of credit 
conditions, and our base case is underlying business resilience, consumer balance-sheet 
health and the Fed proactively cutting interest rates should be sufficient to keep economic 
growth low but positive. Nonetheless, corporate and investor belief that the economy is in 
the late stage of a business cycle and that recession is around the corner risks being self-
fulfilling. Central bankers are beginning to realize the potency of monetary policy is muted 
when interest rates are closer to zero-bound but with increased adverse side effects in the 
currency markets and in trade relationships. While disappointing but positive economic 
growth is our base case, absent renewed optimism subsequent to a U.S.-China trade deal, a 
hand-off to government fiscal stimulus may be required to spark confidence and inflation. As 
always, we will monitor closely corporate earnings and sentiment, but for the time being, at 
the margin we have become more cautious in our security selection and slightly more 
defensive in our asset allocation. 

 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 



 

expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this 
document. Any opinion or information provided are solely those of the author and does not constitute investment 
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management and the Signature Global Asset Management logo and design are trademarks of CI Investments 
Inc. Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc. 
 
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses 
arising from any use of this information. Past performance is no guarantee of future results. 
 
© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc. 
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