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Market Overview


The third quarter began with investors anticipating easier monetary policy and an easing of the U.S.China trade dispute. Dovish comments from U.S. Federal Reserve Chair Jerome Powell early in the
quarter left little doubt that a cut in interest rates was coming. However, investors were disappointed
with it, describing the cut as a "mid-cycle adjustment" and not the beginning of a rate-cutting cycle.
On the trade front, the Trump administration levied additional tariffs, which now cover virtually all
Chinese goods. The White House also stated it was considering limiting U.S. investments in China,
highlighting the potential for the trade war to spill into capital markets.



The U.S. economy continued to expand, albeit at a more moderate pace. U.S. gross domestic product
slowed to a 2.0% annual rate in the second quarter, with personal spending offsetting a decline in
business investment. While manufacturing showed signs of slowing, consumers remained confident
and kept spending, as job growth continued and wages ticked up. The 10-year Treasury note yield
briefly dropped below the two-year note, while the 30-year Treasury bond yield temporarily slipped
below 2% for the first time.

Performance Summary


Over the third quarter of 2019, the CI American Value Fund (the “Fund”) returned 1.2%,
underperforming its benchmark, the S&P 500 Total Return Index, which was up 3.0% over the same
period.
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Security selection in the Fund during the quarter was negative, especially in the health care and
information technology sectors.



Nine of 11 market sectors posted a positive return for the period. Against this backdrop, the Fund’s
less-than-benchmark weight in energy, the weakest-performing sector for the period, was a positive
factor.

Contributors to Performance


A top contributor to results included Alphabet Inc., which reported total revenue of US$38.9 billion
representing a 19% increase from the same period last year. The company reported a profit of US$9.9
billion during the quarter, nearly triple what it made last year when it paid a large European
Commission fine. The significant cash generated from the Google search business allows Alphabet to
remain focused on innovation and long-term growth opportunities.



In industrials, after serving as a bottom contributor early this year, shares of XPO Logistics Inc. rose
after the company reported third-quarter profits that came in ahead of expectations. The North
American less-than-truckload business was strong, and the company's new business pipeline growth
is accelerating. Our view is that general industry trends remain favourable, as volumes are growing
and tailwinds remain from growth in e-commerce.

Detractors from Performance


Security selection in the health care sector was the leading detractor for the period. We suspect that
the decline in health care stocks in general (healthcare was the second-worst performing group after
energy), and of some of our health care service providers, including Centene Corp. and UnitedHealth
Group Inc., can be attributed to the ongoing political and media focus on a potential Medicare-for-All
solution. This would seek to eliminate private companies. As proponents have risen in the polls, media
coverage on the issue has increased, pressuring health care stocks. Our view is that the prospect of a
government-run healthcare system is remote in the near term. In the meantime, the Fund’s companies
continue to execute well on a fundamental basis.



Centene offers healthcare plans to corporations and U.S. government-sponsored healthcare
programs. The company primarily focuses on uninsured individuals and helps them access care
facilities, and social services through government-subsidized programs. State government outsourcing
initiatives provides the company with strong long-term growth prospects.
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UnitedHealth is the largest private health insurance provider in the United States, offering medical
benefits to nearly 50 million members across its U.S. and international businesses. Due to its size and
scale, UnitedHealth possesses a strong competitive advantage that enables it to negotiate larger
discounts with healthcare providers while simultaneously leveraging its fixed-cost operations over a
large membership base.

Portfolio Activity


During the period we purchased several new companies that fit well with our emphasis on cash
generation and optimal capital deployment. For example, Tiffany & Co. is a mono-brand jeweler with
a 180-year history. It is vertically integrated, with around 60% of jewellery produced internally. Tiffany
is present in over 20 countries globally, with over 300 owned stores. Its biggest market is its home
market, the United States.; however, Europe and Asia-Pacific have shown the strongest growth in
recent years. We expect that revenue and free cash flow will increase under a new management team
that is focused on fixing the flagship store, product assortment, and more effective advertising.

Outlook


Looking ahead, economic growth is moderating worldwide as the economic cycle matures, trade
frictions take hold and the manufacturing sector begins to contract. Growth in the U.S., while slowing,
remains supported by consumers, backed by a strong job market and incrementally higher wages.
Growth in Europe is more tentative, with some countries (notably Germany) appearing on the verge
of recession. The Chinese economy has stabilized for the time being, but excess leverage that we
expect is higher than official statistics is a concern.



The economic slowdown, combined with a lack of inflationary pressure, has led the major central
banks to lean toward easier monetary policies. Lower policy rates and the resumption of quantitative
easing have suppressed bond yields to new lows. In fact, more than half of all global sovereign bonds
now trade at negative interest rates.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees
(except for figures of one year or less, which are simple total returns), including changes in security value and reinvestment of
all distributions, and do not take into account sales, redemption, distribution or optional charges or income taxes payable by
any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.
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Certain statements contained in this communication are based in whole or in part on information provided by third parties and
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
Past performance is no guarantee of future results.
The contents of this piece are intended for informational purposes only and not to be used or construed as an endorsement or
recommendation of any entity or security discussed. The information should not be construed as investment, tax, legal or
accounting advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any
changes to their investment strategies. These investments may not be suitable to the circumstances of an investor. Some
conditions apply.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any
opinion or information provided are solely those of the author
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,”
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results,
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc.
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the historical
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or another investment fund.
There are various important differences that may exist between the mutual fund and the stated indexes or investment fund,
that may affect the performance of each. The objectives and strategies of the mutual fund result in holdings that do not
necessarily reflect the constituents of and their weights within the comparable indexes or investment fund. Indexes are
unmanaged and their returns do not include any sales charges or fees. It is not possible to invest directly in market indexes.
Epoch Investment Partners, Inc. is a portfolio sub-advisor to certain funds offered and managed by CI Investments Inc.
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc.
Published October 18, 2019.

