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Class F returns (in %) as at 
September 30, 2019 

Year-to-
date 

1 year 3 year 5 year 10 year 
Since 

inception 
(08/08/2000) 

CI Global Value Fund 10.9 4.0 7.3 9.3 9.4 4.6 

 
Sources: Bloomberg Finance L.P.; Morningstar Direct; FactSet, MSCI, and Altrinsic Global Advisors, LLC, as at 
September 30, 2019. 

Market Overview 
 

• Global stock markets were positive during the quarter, in local currency. Dovish central banks and 
subdued inflation supported equities, but tepid profit growth, weakening economic indicators, 
sizeable debt levels and escalating geopolitical risk (e.g., the U.S.-China trade war, U.S. politics, Brexit 
and developments in the Middle East) contributed to volatility that will likely persist. Aggregate 
portfolio risk, measured by beta, is well below market levels and we continue to emphasize attractively 
priced businesses in which our underlying investment thesis are not related to the broad economy.    

 
Performance Summary 

 

• Over the third quarter of 2019, Class F of CI Global Value Fund (the “Fund”) returned 3.7% while its 
benchmark, the MSCI World Total Return Index, gained 1.9% (in Canadian-dollar terms) over the same 
period. 
 

• The Fund outperformed the benchmark due to stock-specific factors in the financials, health care and 
materials sectors. 

 
Contributors to Performance 

 

• Shares of Vodafone Group PLC performed well after the company's better-than-expected first-quarter 
results, which provided investors with confidence that growth will improve. Management also 
announced it is looking at ways to unlock hidden value in the tower portfolio.  
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• Shares of gold mining company Kinross Gold Corp. appreciated along with gold prices, which increased 
on expectations of central bank interest rate cuts. These rate cuts would be positive for gold prices 
and Kinross Gold's earnings. 

 
Detractors from Performance 

 

• Shares of Cabot Oil & Gas Corp., a natural gas exploration and production company, were weak due 
to reduced 2020 guidance on production growth in response to falling U.S. natural gas prices. While 
disappointing, we believe that Cabot can deliver growth with attractive returns on capital employed, 
while generating substantial free cash flow, much of which is to be returned to shareholders through 
dividends and buybacks.  
 

• Shares of EOG Resources, Inc., a shale-oil focused exploration and production company, fell during the 
quarter due to weakness in the price of oil, which makes up 72% of production. Even with near-term 
weakness in oil prices, we continue to see value in EOG, as it can deliver growth and free cash flow 
with strong returns on capital employed at current depressed oil prices. 
 

Portfolio Activity 
 

• We initiated three new positions in the Fund during the quarter, including Samsung Electronics Co., 
Ltd., a leading consumer electronics and components company. Over the last 20 years, the company 
has created value by entering and dominating new markets in the information technology sector, and 
has built a commanding position in memory semiconductors. The strength in its semiconductor 
business is being driven by the growth of artificial intelligence and high-performance computing. At 
the same time, the industry is far more rational than in the past, with major players focusing on 
margins rather than market share. We think this continues to be undervalued by the market. We also 
see upside optionality from improving corporate governance, which would drive significant 
shareholder returns given Samsung's large cash pile and strong free cash flow generation. 

 

• During the quarter, we did not exit any Fund positions.  
 

Outlook 
 

• We are mindful of economic and geopolitical risks, and incorporate related considerations into our 
financial models and risk appraisals, influencing our determination of a company's margin of safety. 
We have been significantly underweight economically cyclical businesses largely due to their 
valuations, mediocre fundamentals, and vulnerable earnings prospects. Among these are western 
banks, materials, and industrials, although value is beginning to emerge. 
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IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of 
fees and expenses payable by the fund (except for figures of one year or less, which are simple total returns) including changes 
in security value and reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or 
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” 
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look 
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are 
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc. 
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place 
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any 
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational purposes only and 
not to be used or construed as an endorsement or recommendation of any entity or security discussed. The information should 
not be construed as investment, tax, legal or accounting advice, and should not be relied upon in that regard. Individuals should 
seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional 
advisors prior to implementing any changes to their investment strategies. These investments may not be suitable to the 
circumstances of an investor. Some conditions apply. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties and 
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 
 
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar 
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. 
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Past performance is no guarantee of future results. 
 
Altrinsic Global Advisors, LLC are portfolio sub-advisors to certain funds offered and managed by CI Investments Inc. CI 
Investments Inc. is a wholly owned subsidiary of CI Financial Corp. CI Financial Corp. holds a minority interest in Altrinsic Global 
Advisors, LLC. CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. 
 
Published October 28, 2019. 
 


