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Performance Summary

 Over the quarter ended December 31, 2019, Class F of CI Global Concentrated Equity Private
Pool (the Fund) returned 7.2%, outperforming its benchmark, the MSCI All Country World
Total Return Index, which was up 6.8% over the same period.

 The Fund’s high cash level and under-allocations to companies in the communication services
and information technology sectors detracted from performance. However, strong security
selection within the financials, materials and information technology sectors more than offset
these weaknesses.

Contributors to Performance

 Individual positions that materially contributed to Fund performance this quarter included
Advanced Micro Devices Inc., Prudential PLC and WestRock Co.

 Following a period of Anthem, Inc.’s stock trading at a depressed valuation, the company’s
shares rebounded sharply after reporting earnings that assuaged investor fears over
weakening fundamentals. Additionally, investors have gained more confidence in the fact
that disruptive changes to the U.S. health care payment system (such as “Medicare for All”
proposed by some Democratic party presidential candidates) are politically untenable and
would be extremely difficult to enact. While we believe there will be additional noise
surrounding the “single-payer” health insurance issue, as we get closer to the 2020 U.S.
elections, our longer-term view of the managed-care industry remains unchanged and



constructive. Anthem’s stock continues to trade at a discount to historical valuations and is
one of our preferred stocks in the managed-care subsector.

 Taiwan Semiconductor Manufacturing Co., Ltd. was a positive contributor in the
quarter. Investor sentiment about the company improved due to the following catalysts:
o Investors expect a robust replacement cycle when 5G technology launches globally due

to attractive smartphone pricing, notably in China, which is the world’s largest
smartphone market. This benefits many of Taiwan Semiconductor Manufacturing’s
customers, including Apple Inc. and Qualcomm Inc.

o Advanced Micro Devices, a marquee customer for Taiwan Semiconductor Manufacturing,
is expected to gain incremental market share from Intel Corp. given the production
problems that Intel has admitted.

o Demand for Apple’s iPhone 11 appears to be strong heading into 2020, and that demand
is stronger than last year when Apple experienced challenges on the smartphone’s pricing
and features.

o Taiwan Semiconductor Manufacturing is expected to benefit from its leading position in
advanced semiconductor nodes, where capacity is tight and pricing power is prevalent.

Detractors from Performance

 Burford Capital Ltd.’s London-listed stock declined 13.5% in the quarter following horrific
performance in the prior quarter when this leader in global litigation finance suffered a 47%
drop in its share price following a short seller’s attack. We reviewed the short seller’s
arguments and the company’s response, and subsequently added to our holding in Burford
Capital as our reasons for investing in the business were largely unaffected. We believe the
company’s business fundamentals should support growth in a large niche business at
attractive returns on capital. During the quarter, the British pound appreciated almost 8%,
while Burford Capital’s underlying business is U.S.-based, and in U.S. currency, the company’s
share price was down 7% in the quarter.

 The stock of Anheuser-Busch InBev S.A./N.V., commonly known as AB InBev, was down 14.8%
during the quarter as the company reported disappointing third-quarter 2019 results, with
consolidated organic revenue growth and earnings per share below expectations. AB InBev
quoted three primary factors driving weakness: 1) shipment phasing into the second quarter
of 2019 in China ahead of summer activations, 2) higher cost of goods sold per hectolitre from
commodity/foreign-exchange challenges, and 3) the year-over-year phasing of marketing
investments driven by the 2018 FIFA World Cup. Brazil and South Korea were the main drags



on the third-quarter results, with market-share losses and poor delivery on profit margins in
those countries. North America was also worse than expected as market share losses
accelerated in part due to the success of hard seltzers, where AB InBev under-indexes. The
company is looking to address this with the launch of Bud Light Seltzer, a 100-calorie 5%-
alcohol offering. We remain positive about AB InBev for 2020 as the company’s premium
portfolio continues to show strength, with 90 basis points (bps) of market-share gain.
Michelob Ultra continues to grow by double digits, while craft beer also performed well, as
AB InBev’s regional portfolio grew in the third quarter of 2019. The company continues to
focus on its premiumization strategy and will utilize proceeds from the listing of its Asia-
Pacific subsidiary, Budweiser Brewing Company APAC Ltd., and sale of its Australian
operations to Japanese brewer Asahi Group Holdings, Ltd. to reduce debt, with a goal of net
debt to earnings before interest, taxes, depreciation and amortization below four times price-
earnings ratio for 2019. Despite AB InBev’s share price decline during the fourth quarter, the
company’s stock price finished 2019 up 26.5%.

Portfolio Activity

 During the quarter, there were concerns in equity markets around deteriorating global
economic growth as a China-U.S. trade deal took shape, global manufacturing data began to
bottom, and U.S. consumer spending held up. With this renewed optimism, the Fund’s cash
was put to work to buy shares of companies across the health care, industrials and
information technology sectors, while Fund positions in companies in the financials sector
were trimmed to maintain an adequate portfolio risk profile to align with our broadly weaker
macroeconomic outlook.

 Investments in Alibaba Group Holding Ltd., Amgen Inc. and Enel S.p.A., in addition to others,
were made during this period of rebalancing of the Fund’s assets. Alibaba Group Holding is a
Chinese internet company focused on several complementary verticals that include internet
infrastructure, e-commerce and financial solutions, among others. As the company focuses
on a growing Chinese middle class, we believe the company’s platform is popular enough to
continue to drive stronger growth than is reflected in the company stock’s valuation. Amgen
is an independent biotechnology company focused on human therapeutics and offers a
compelling risk/return profile in this environment. Enel is a global integrated electricity and
gas distribution company with a strong focus on sustainability initiatives and a very attractive,
well-covered dividend.



 We sold the Fund’s positions in Prudential and Bank of America Corp., in addition to others.
Prudential is a global insurance and investment company focused on growth in Asia, and Bank
of America is a global commercial and investment bank. Both positions returned
approximately 30% from August 2019 lows, limiting their upside potential relative to
expectations.

Outlook

 In 2019, valuations accounted for the move higher in equities rather than earnings growth,
which was anemic. This stands to reason as long-term risk-free rates fell sharply and credit
spreads compressed, which should lower the earnings yield (elevate the price-earnings ratio)
of stock markets. So, we need not panic over the level of valuations in the markets – so long
as those preconditions continue to be met. Conversely, in the unlikely case that bond yields
rise sharply, expect to see valuations head lower. In a low-growth world, valuation premiums
for scarce secular growth assets will expand, as evidenced by the performance of the
information technology sector.

 The global market’s trajectory will hinge on China. Chinese growth will dictate that of
emerging economies and, by extension, that of Europe. If China reaccelerates, expect a
weaker U.S. dollar, firmer commodities prices, modestly higher interest rates and a cycle
extension led by international markets. Here, again, we anticipate a more lacklustre outcome
of further gradual slowing, a view consistent with interest rates remaining capped at low
levels. Troubles in banking systems in China and India lean in favour of our dimmer view.
Other large emerging economies, including Turkey, Mexico and South Africa, are struggling
and unlikely to provide upside growth surprises in 2020.

 Judging by their actions, the Chinese leadership has lost all faith in the U.S. administration’s
commitment to free and open trade. Threats of U.S. export bans exposed China’s
technological dependency, which the Chinese government now seeks to reverse. So, rather
than trade reconciliation, we observe an accelerated decoupling in the technology supply
chain, with China phasing out the use of American software. The difficult part of redrawing
the China-U.S. relationship lies ahead.

 A central case of a grudging stabilization should unfold, delivering low but acceptable returns
punctuated by a few shocks that re-centre a bullishly positioned global market.



IMPORTANT DISCLAIMERS

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do
not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently
and past performance may not be repeated.

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,”
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar
expressions. Statements that look forward in time or include anything other than historical information are subject
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS.
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation
to update or revise FLS, whether as a result of new information, future events or otherwise.

This commentary is published by CI Investments Inc. The contents of this piece are intended for informational
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any
particular investment. Investors should consult their professional advisors prior to implementing any changes to their
investment strategies. These investments may not be suitable to the circumstances of an investor. Some
conditions apply.

Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.

The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or
another investment fund. There are various important differences that may exist between the mutual fund and the
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges
or fees. It is not possible to invest directly in market indexes.

© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be



accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses
arising from any use of this information. Past performance is no guarantee of future results.

Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities
and Exchange Commission and an affiliate of CI Investments Inc.
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