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Market Overview


Risk markets performed well in December, ending the year strongly. They were supported by
stabilizing global growth at low levels, improving trade tensions and accommodative central
banks. The U.S. Federal Reserve continued to cut interest rates and began expanding its balance
sheet in response to repo market pressures, helping to create a robust demand dynamic for risk
markets, which encouraged further optimism that the economic cycle could be extended.



Measures of global growth and trade, including export data overseas and global Purchase
Managers’ Indexes continued to suggest signs of basing. The tone surrounding trade
negotiations, which caused much of the volatility in risk markets during the year, exited 2019 on
a positive headline.



A Phase 1 trade agreement between the U.S. and China was accepted by both sides avoiding
further tariff increases in December and resulted in some relief to those previously imposed.
With trade tensions having eased, central banks left the year with a preference to assess and
monitor rather than to act further – in other words, they’d like to pause unless forced to do
otherwise.



These shifts in the narrative surrounding global growth, trade, and policy caused bond yields to
drift higher into year-end. Bond markets still finished the year strongly but were well off the best
levels seen during the summer months.

Performance


During the quarter, Class F of CI Global Enhanced Government Bond Private Pool returned -1.4%,
outperforming the -2.6% return for its benchmark, the J.P. Morgan Global Government Bond
Index.

Outlook


Heading into next year, with the easing of trade tensions and central banks remaining
accommodative, we expect some continued improvement in growth for Asia (ex-Japan), as well
as Europe, while we anticipate the United States to lag. This dynamic should keep interest rate
markets contained to a range with modest upward pressure as growth overseas improves.



We would continue to view a more meaningful backup in rates as an opportunity to add duration
as our best-case scenario for the global economy is subpar growth achieved only with
accommodative central banks.



We will be closely monitoring confidence and trends in U.S. labour markets for any signs that
indicate growth might not improve beyond stabilization. Another important driver of markets
that we think could be a theme next year is U.S.-dollar weakness. We will also be watching this
closely.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which are
simple total returns) including changes in security value and reinvestment of all dividends/distributions and do not take
into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document.
Any opinion or information provided are solely those of the author and does not constitute investment advice or an
endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc.
The contents of this piece are intended for informational purposes only and not to be used or construed as an
endorsement or recommendation of any entity or security discussed. The information should not be construed as
investment, tax, legal or accounting advice, and should not be relied upon in that regard. Individuals should seek the
advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional

advisors prior to implementing any changes to their investment strategies. These investments may not be suitable to the
circumstances of an investor. Some conditions apply.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions.
Statements that look forward in time or include anything other than historical information are subject to risks and
uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not
guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS contained
herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither
CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader
is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as
a result of new information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
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