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Market Overview


Stocks rose to new highs on optimism over a U.S.-China trade deal, easier monetary policy, earnings
that exceeded consensus expectations and hopes that the worst of the global slowdown was over.
Health care and information technology stocks achieved double-digit gains, while large-cap financials
also outperformed. Defensive sectors were weak, including real estate, utilities and consumer staples.
Bond yields crept higher.



Markets were sensitive to news on trade developments, most of which was positive. The United States
and China closed in on a "phase one" deal despite missing the mid-November deadline for doing so.
The U.S. Federal Reserve delivered its third interest rate cut since July, but signalled it was done
lowering rates unless it saw signs of material weakness in the economy. Corporate earnings were on
track to decline for a third consecutive quarter, but most were able to beat expectations. Wall Street
analysts projected earnings growth to accelerate in 2020, easing recession fears. Purchasing
managers’ indexes in the manufacturing sector for November improved for most countries, including
the United States and Germany, although they remained below 50, the threshold for expansion. Better
than expected data on Chinese economic activity led some economists to raise their 2020 growth
estimates.
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Performance Summary


Over the fourth quarter of 2019, Class F of CI American Small Companies Fund (the “Fund”) returned
5.3%, compared with 5.2% for its benchmark, the S&P 1000 Total Return Index.



The Fund’s security selection produced positive results in the health care, communication services and
financials sectors, while select holdings in consumer discretionary and information technology
detracted.



Ten of 11 market sectors posted a positive return for the quarter.

Contributors to Performance


Western Alliance Bancorporation was a top contributor to relative performance. Its shares rose
sharply after the company reported record third-quarter earnings of US$127 million, up 14.6% from a
year earlier. Loan totals rose by 20.4% year-over-year, with US$1 billion of growth coming from
residential lending. Western remains one of the most profitable U.S. banks with a 19.4% return on
equity. During the quarter, the company repurchased one million shares, bringing its buyback total to
$3.6 million. Overall, the share count has been reduced by 3.4% through repurchases since the
program began in the fourth quarter of 2018.



Another positive contributor was Molina Healthcare Inc. The company’s shares rose after it reported
third-quarter revenue and profit that exceeded expectations. Molina also raised guidance for its 2019
profit. The company's medical loss ratio improved by 110 basis points year-over-year, benefitting from
tailwinds generated by aging demographic trends, the passage of the Affordable Care Act (which
increased health insurance rolls) and the outsourcing of government sponsored health care insurance
and services. Earlier this year, stocks of health care services companies came under significant selling
pressure, despite reporting overall profit growth. We suspect these declines were attributable to the
political and media focus on government-controlled health care solutions proposed by some of the
U.S. presidential candidates. These fears have subsided and the stocks of profitable health care
companies are attractive.

Detractors from Performance


In the information technology sector, shares of Plantronics Inc. came under pressure after the
company reported quarterly revenue and earnings that came in below consensus expectations. In
addition, at a subsequent analyst meeting, the Plantronics provided little forward guidance contrary
to our expectations. The company is currently incurring additional costs related to its acquisition of
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Polycom Inc. in 2018. While the company expects to realize significant combined value from this
transaction, current fundamental weakness in revenue generation and profits, when combined with
the lack of forward guidance, is a cause for concern. As a result, in December we opted to reduce our
position in the stock.


In consumer discretionary, after serving as a top contributor to the Fund’s performance all year, shares
of LGI Homes Inc. fell during the quarter, due to profit taking by select investors. The company recently
announced record-breaking home closings of 2,515 units during the fourth quarter of 2019, compared
with 1,852 in the fourth quarter of 2018, a 35.8% increase. The company had 7,690 home closings
during 2019, surpassing its previous annual record of 6,512 home closings in 2018 by 18.1%. LGI Homes
is well positioned from a macroeconomic and demographic perspective, given their focus on entrylevel homebuilding in markets with strong population growth. We believe that new home affordability
remains very attractive by historical standards and that the company should continue to post strong
revenue and profit growth.

Portfolio Activity


During the quarter, we purchased several new companies that fit well with our emphasis on cash
generation and optimal capital deployment. Among these was Helen Of Troy Ltd., a consumerproducts company with business segments in housewares, health and home and beauty. Products
from all three segments are mainly sold through mass retailers and grocery stores, drugstores,
warehouses, catalogs, and specialty stores in the United States. The company has a differentiated and
diverse product portfolio, with a combination of durable and consumable products. This includes
leadership brands with strong market shares, as well as a number of cash cow labels. Historically,
Helen of Troy’s management team has pursued a successful acquisition strategy, while improving the
company's operating margins through enhanced efficiency. It has a conservative balance sheet and
could improve shareholder returns by increasing leverage.

Outlook


We expect two themes to be key influences in 2020 and beyond: lower for longer interest rates and
an earnings-driven equity market. Additionally, we expect the current record-long U.S. economic
expansion to continue through 2020.



We believe our investment approach is well suited to this environment, in which investment returns
are more closely linked to company fundamentals. As always, we seek companies that can generate a
growing stream of free cash flow and can allocate that cash effectively to the benefit of shareholders.
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IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees
(except for figures of one year or less, which are simple total returns), including changes in security value and reinvestment of
all distributions, and do not take into account sales, redemption, distribution or optional charges or income taxes payable by
any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
Past performance is no guarantee of future results.
The contents of this piece are intended for informational purposes only and not to be used or construed as an endorsement or
recommendation of any entity or security discussed. The information should not be construed as investment, tax, legal or
accounting advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any
changes to their investment strategies. These investments may not be suitable to the circumstances of an investor. Some
conditions apply.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,”
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results,
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc.
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the historical
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or another investment fund.
There are various important differences that may exist between the mutual fund and the stated indexes or investment fund,
that may affect the performance of each. The objectives and strategies of the mutual fund result in holdings that do not
necessarily reflect the constituents of and their weights within the comparable indexes or investment fund. Indexes are
unmanaged and their returns do not include any sales charges or fees. It is not possible to invest directly in market indexes.
Epoch Investment Partners, Inc. is a portfolio sub-advisor to certain funds offered and managed by CI Investments Inc.
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