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Market Overview


Stocks rose on optimism over a U.S.-China trade deal, easier monetary policy in the U.S., earnings that
were better than consensus expectations and hopes that the worst of the global economic slowdown
was over. Nearly all countries had gains. The information technology, health care, financials and
materials sectors had the strongest returns. The weakest results came from defensive sectors,
including real estate and utilities. Consumer staples and energy sector stocks also lagged. Bond yields
crept higher.



Markets were sensitive to any news on trade, and trade developments were mostly positive. The U.S.
and China closed in on a “Phase One” trade deal while the U.S. administration chose not to impose
tariffs on European cars by its mid-November 2019 deadline.



The U.S. Federal Reserve (the “Fed”) delivered its third interest-rate cut since July 2019, but signalled
it was done lowering interest rates unless it saw signs of material weakness in the economy. Christine
Lagarde, the incoming head of the European Central Bank, said the Eurozone’s economic slowdown is
showing tentative signs of bottoming out, and she suggested further interest-rate cuts are unlikely any
time soon.
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Performance Summary


Over the quarter ended December 31, 2019, Class F of CI Global High Dividend Advantage Fund (the
“Fund”) returned 4.4% while its benchmark, the MSCI All Country World Total Return Index, was up
6.8% over the same period.



The Fund performed as expected in a quarter highlighted by a strong rally in equities, providing upside
participation but underperforming the benchmark.

Contributors to Performance


Strong stock selection in the utilities and consumer staples sectors contributed positively to the Fund’s
relative results, largely driven by outperformance of its tobacco company holdings.



Stock selection in the industrials sector also contributed strongly to the Fund’s performance as several
of the Fund portfolio’s capital goods and transportation holdings performed well.



Additionally, stock selection in Germany and general currency movements contributed positively to
returns.



The largest individual positive contributor to absolute performance was the Fund’s holding in Altria
Group, Inc. Altria Group is a U.S. tobacco producer. The company’s shares rose on news that the U.S.
Food and Drug Administration decided that reducing nicotine to non-addictive levels in combustible
cigarettes is not a current priority. Altria Group continues to drive growth with strong cigarette pricing
and a disciplined approach to cost controls. The company consistently returns cash to shareholders
through growing dividends.

Detractors from Performance


The main detractor from relative returns was the Fund’s lack of exposure to technology companies.
These companies drove the benchmark’s performance, but they pay little or no dividends.



The overweight allocation to the utilities sector also detracted from the Fund’s relative performance
during the quarter.



From a country perspective, stock selection in the U.S. followed by Canada detracted from the Fund’s
relative performance.
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Among the largest individual detractors from Fund performance during the quarter was Duke Energy
Corp. Duke Energy is one of the largest utility companies in the U.S., serving over nine million gas and
electric customers in seven states. The company generates a vast majority of its earnings and cash
flow from regulated operations in states with supportive regulatory environments. Duke Energy’s
shares underperformed as the company announced a plan to issue additional equity in 2020 to support
capital projects and strengthen its balance sheet. Duke Energy remains on track to deliver mid single
digit growth from a diverse set of investments in gas and electric infrastructures across all the states
in which it operates. The company generates strong cash flow, which allows it to pay an attractive and
growing dividend.

Portfolio Activity


A few positions were initiated in the Fund during the period, including Fortis Inc. Fortis is primarily a
regulated electric and gas utility company that operates in Canada, the U.S. and three Caribbean
countries. The company generates strong cash flow from a geographically diverse set of regulated
utilities, which helps reduce risks and stabilize cash flows. The company’s cash flow growth is driven
by investments in transmission, distribution and other energy infrastructure projects that are expected
to generate mid to high single digit growth in the next five years. In addition, Fortis returns cash to
shareholders through an attractive and growing dividend.



A few Fund positions were sold during the period, including Public Storage, Inc. Public Storage
develops, acquires, owns and operates self-storage facilities in the U.S. and Europe. The company is
structured as a real estate investment trust and is the largest self-storage company in the U.S. While
Public Storage should continue to benefit from its industry-leading position and geographic
diversification, and from expansion of its portfolio of properties, the self-storage industry is facing
competitive pressure around occupancy and pricing as well as cost pressure from higher property
taxes and marketing expenses. These challenges are not expected to abate soon, clouding the outlook
for the company’s dividend growth. We used the proceeds from the sale of Public Storage to continue
to diversify the Fund’s overall portfolio.

Outlook


We expect three themes to be key influences in 2020 and beyond: elevated trade tensions, lower-forlonger interest rates and an earnings-driven equity market. Additionally, we expect the current
economic expansion, the longest ever recorded in the U.S., to continue through 2020.
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In light of the above-noted themes, we expect equity returns in the high single digits in 2020. The
biggest risk to this view is a recession, which we don’t view as imminent. Expansions don’t just die of
old age. They either get killed off by the Fed when it tightens money supply to head off inflation (as
occurred in the 1980s), or they end because there has been some huge misallocation of capital leading
to an unsustainable investment bubble (e.g., the tech/telecom bubble in the late 1990s and housing
in the mid-2000s) that eventually collapses. Today, the Fed is not tightening monetary policy, and
there does not appear to be any obvious investment bubble going on.



We believe our investment approach for the Fund is well suited to this environment, where investment
returns are more closely linked to company fundamentals. As always, we seek companies that can
generate a growing stream of free cash flow and can allocate that cash effectively for the benefit of
shareholders.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of
fees and expenses payable by the fund (except for figures of one year or less, which are simple total returns), including changes
in security value and reinvestment of all dividends/distributions, and do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,”
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results,
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc.
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational purposes only and
not to be used or construed as an endorsement or recommendation of any entity or security discussed. The information should
not be construed as investment, tax, legal or accounting advice, and should not be relied upon in that regard. Individuals should
seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional
advisors prior to implementing any changes to their investment strategies. These investments may not be suitable to the
circumstances of an investor. Some conditions apply.
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The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any
opinion or information provided are solely those of the author and does not constitute investment advice or an endorsement or
recommendation of any entity or security discussed or provided by CI Investments Inc.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the historical
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or another investment fund.
There are various important differences that may exist between the mutual fund and the stated indexes or investment fund that
may affect the performance of each. The objectives and strategies of the mutual fund result in holdings that do not necessarily
reflect the constituents of and their weights within the comparable indexes or investment fund. Indexes are unmanaged and
their returns do not include any sales charges or fees. It is not possible to invest directly in market indexes.
Epoch Investment Partners, Inc. is a portfolio sub-advisor to certain funds offered and managed by CI Investments Inc.
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
Past performance is no guarantee of future results.
© CI Investments Inc. 2020. All rights reserved. “Trusted Partner in Wealth TM” is a trademark of CI Investments Inc.
Published January 29, 2020.

