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PERFORMANCE
Performance

3
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1
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3
Year

5
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10
Year

Since
inception

Cambridge Bond Fund Class F

-0.7%

8.9%

N/A

N/A

N/A

8.6%

Inception Date: December 12, 2018

PORTFOLIO COMMENTARY
At Cambridge, we are monitoring the economy as uncertainty exists going into 2020.
Although declines are slowing, leading indicators continue to point to a weaker economy
and any prolonged economic slowdown could be amplified by the high leverage levels
in the global economy. In Canada, we continue to closely monitor elevated debt levels
for the average Canadian within the current low interest-rate environment, coupled
with rising personal insolvencies. We are noting an increase in debt loads which are
directed into areas that benefit shorter-term economic activity (such as housing and
consumer spending) but are not drivers of lasting productivity improvement (such as
non-residential capital investment). Improving productivity is the key to long-term
prosperity. Globally, we expect the easing trade tensions to benefit companies which
have had to increase prices to offset rising costs from higher tariffs.
The Fund returned -0.7% for the three months ending December 31, 2019.
Over the quarter, Teekay Offshore Partners L.P., Government of United Kingdom 1.0%
22-Apr-2024, and Transcanada Pipelines Ltd. 4.11988% 15-May-2067 contributed to
performance. Detractors over the quarter included Government of the United States of
America 2.625% 15-Feb-2029, Government of the United States of America 3.0% 15Aug-2048 and Government of Germany 2.5% 15-Aug-2046.
Over the three-month period, the portfolio added to its weight in preferred shares as
the issues offered attractive risk/reward.
Within our fixed-income strategy, we are optimistic about the Canadian preferred share
market as we enter 2020, where securities are priced attractively and have evolved to
become a more material position within the portfolio. We have also positioned the Fund
to remain long duration. This sensitivity to interest rate movements is generated by
holding long duration foreign government bonds, as we feel they are a good relative
value versus similar duration Canadian government bonds. As fundamental investors,
our focus remains on identifying attractive risk/reward investment opportunities.

Portfolio Characteristics
Q4 2019

Q3 2019

A+

A+

2.6%

2.5%

8.8 years

9.0 years

Foreign content

27.9%

26.8%

Foreign currency exposure

1.9%

1.6%

Q4 2019

Q3 2019

Change (+/-)

Federal bonds

40.9%

40.4%

0.5%

Provincial bonds

11.2%

11.7%

-0.5%

Municipal bonds

10.4%

10.4%

0.0%

Corporate bonds

29.0%

29.9%

-0.9%

Preferred shares

8.1%

7.5%

0.6%

Common equity

0.0%

0.0%

0.0%

Cash

0.4%

0.1%

0.3%

Q4 2019

Q3 2019

Change (+/-)

AAA

41.3%

42.0%

-0.7%

AA

24.8%

26.1%

-1.3%

A

14.8%

13.0%

1.8%

BBB

10.1%

9.7%

0.4%

BB or below

7.3%

6.7%

0.6%

Not rated/other

1.3%

2.4%

-1.1%

Cash

0.4%

0.1%

0.3%

Average credit rating
Yield to maturity
Duration

Sector Weight

Credit Rating Weight

Top 10 holdings
Weight
United States Treasury 2.63% 15-Feb-2029

8.40%

Canada Government 4.25% 01-Dec-2021

5.17%

Bank of Montreal 3.19% 01-Mar-2028

5.14%

Bank of Nova Scotia 3.10% 02-Feb-2028

4.60%

Canada Housing Trust No 1 2.55% 15-Dec-2023

4.49%

United States Treasury 3.00% 15-Aug-2048

3.58%

Canada Housing Trust No 1 2.25% 15-Dec-2025

2.97%

United Kingdom Government 1.00% 22-Apr-2024

2.56%

Canada Housing Trust No 1 1.45% 15-Jun-2020

2.44%

Constellation Software Inc - Debenture Sr 1

2.21%

Performance Attribution
Interest rate effect

-0.48%

Security selection effect

0.95%

Currency effect

-0.05%

Total effect

0.42%

Source: FactSet, as at December 31, 2019. Unless otherwise noted, all information is provided as at December 31, 2019.
IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses
payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently
and past performance may not be repeated.
The contents of this piece are intended for informational purposes only and not to be used or construed as an endorsement or
recommendation of any entity or security discussed. The information should not be construed as investment, tax, legal or accounting
advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any
particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment
strategies. These investments may not be suitable to the circumstances of an investor. Some conditions apply.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,”
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these
FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice or
as an endorsement or recommendation of any entity or security discussed. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes
to their investment strategies.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information
contained in this document.
Cambridge Global Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset
Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an
affiliate of CI Investments Inc.
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc.
Published February 10, 2020.

