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Sentry Product Update
Covid-19 Update
The novel coronavirus (Covid-19) that is spreading around the world is causing major market volatility,
with the S&P500 down more than -10% from its recent peak. In the past, we have seen similar panics
with other viral outbreaks such as SARS, MERS and Ebola.
Our current view is that Covid-19 has a good chance of becoming a pandemic (i.e. spread widely
around the globe) but we are also seeing evidence that the virus is not as deadly as widely feared. Our
best assessment is that the virus will ultimately be about as deadly as what is seen in a bad flu season.
Some data and context on Covid-19 mortality rates
Below are the mortality rates seen for other viral outbreaks (according to the US National Institute of
Health and Centers for Disease Control):
Virus
Mortality
Ebola
40%
MERS
35%
SARS
9%
Typical Flu season in the US
0.1%
While there is a lot of uncertainty about the quality of the data from China on the current outbreak,
below is data on mortality rates from a study published this week in the prestigious scientific journal,
the Lancet¹
Location
Wuhan
Hubei Province
Other Chinese Provinces
“developed southeastern coastal provinces” (Zhejiang and
Guangdong; 2493 confirmed cases)

Mortality
>3%
2.9%
0.7%
0.16%
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Clearly there are big disparities in mortality rates between Wuhan and other provinces in China,
presumably because patients in less overwhelmed areas can get better care. The mortality rate of
0.16% seen in “developed southeastern coastal provinces” such as Zhejiang and Guangdong, can be a
reasonable proxy for what minor outbreaks in rich counties might look like in terms of death rates and
are much less alarming in the context of the 0.1% mortality in a typical flu year in the U.S.
Nevertheless, we are monitoring the situation quite closely and will adapt our views as the facts
change.
From an economic perspective, the hope of a quick snap back in economic activity in China seems
unlikely. Companies’ earnings will be down substantially in the 1st half of 2020. However, the risks of a
prolonged slowdown both in China and in other major economies is counterbalanced by the
reasonable expectation that the Federal Reserve will act quickly and proactively to cut rates, and that
the mortality rate is only 2-3x higher than the common flu. If these views turn out to be correct, we
think that the current panic in the markets will be relatively a short-term event, as was the case with
the previous SARS, MERS and Ebola outbreaks.
Within our U.S. equities portfolios, we’ve taken a balanced approach to allocating capital as highquality companies have been disproportionally hit in the recent sell off: we’ve increased exposure to
Microsoft, Visa, Mastercard, Fiserv (e-commerce systems, transaction processing, electronic bill
payments), and Live Nation (dominant position in the concert promotion and ticketing industry). From
a fixed income perspective, for Sentry U.S. Monthly Income Fund, the fact that we’ve high graded the
fixed income component to A credit rating, and with over a 20% of the portfolio allocated to
government bonds and cash, the Fund has preserved capital. Over a 1-week period (ending Friday,
February 28, 2020), the Fund (Series F) was down -6.1% vs. -10.1% for S&P 500 (TR CAD). We are
comfortable with our current asset mix of 40% exposure to fixed income / cash and 60% exposure to
equities. We anticipate more volatility over the next few months, however, as with previous
outbreaks, we believe the current outbreak will fade into the background.

Sentry U.S. Monthly Income Fund Series F
Quartile rank
Global Equity Balanced category
# Funds in Category

YTD

1 Year

3 Year

5 Year

Since
Inception*

2.7%
1st
0.9%
1,279

17.5%
1st
11.6%
1,240

10.7%
1st
6.4%
999

9.5%
1st
5.2%
666

12.7%
1st
7.5%
453

Sources: Sentry Investment Management, Morningstar Direct, Bloomberg Finance L.P. Data as at January 31, 2020
*Inception date of Sentry U.S. Monthly Income Fund Series F, March 4, 2013
¹https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30068-1/fulltext
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IMPORTANT DISCLAIMERS
FOR ADVISOR USE ONLY. No portion of this communication may be reproduced or distributed to clients as it may not comply
with Sales Communications requirements.
This communication is confidential and for the exclusive use of registered dealers and their representatives. The contents
may not be reproduced or distributed to any clients or potential clients of such dealers or to the public generally or to the
press.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total
returns net of fees and expenses payable by the fund (except for figures of one year or less, which are simple total returns)
including changes in security value and reinvestment of all dividends/distributions and do not take into account sales,
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax
or investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the
material contained in this document is accurate at the time of publication. Market conditions may change which may impact
the information contained in this document. All charts and illustrations in this document are for illustrative purposes only.
They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing
any changes to their investment strategies.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment
advice or as an endorsement or recommendation of any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third parties
and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may
impact the information contained in this document.

FOR ADVISOR USE ONLY – NOT FOR DISTRIBUTION TO INVESTORS

The Morningstar Quartile Rankings are compiled by sorting the funds by returns relative to the mutual funds within the
same peer group and range from 1 to 4 for all time periods covered and can change monthly. The top performing 25% of
funds in each fund category are assigned a ranking of 1, the next 25% a 2, etc.
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar;
(2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor
its content providers are responsible for any damages or losses arising from any use of this information. Past performance is
no guarantee of future results.
Sentry Investment Management and the Sentry Investment Management logo are trademarks of CI Investments Inc. Sentry
Investment Management is a division of CI Investments Inc. CI Investments® and the CI Investments design are registered
trademarks of CI Investments Inc.
©CI Investments Inc. 2020 All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc.
Published: March 3, 2020
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