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Market Overview 
  

• CI Global Infrastructure Private Pool (the Fund) was launched on May 26, 2020. The second 
quarter of 2020 was marked by an ongoing healing of capital markets from 
globally coordinated policy responses to the COVID-19 pandemic, as well as a measure of 
economic recovery from lockdowns around the world. While recoveries came in fits and 
starts, with many regions that re-opened experiencing some measure of a “second wave” 
late in the quarter, key areas showed improvement, including recoveries in jobs, and ongoing 
expectations for expansionary spending on the “green economy.”   
 

 

• In utilities, led by expectations of greater investment in green energy, as well as their stable 
income generation, utilities assets remain very attractive. We believe that ongoing investor 
interest in environmental, social and corporate governance, very reasonable valuations, as 
well as investor interest in defensive income will continue to attract capital. Potential growth 
from new government policies make U.S. utilities particularly attractive. 

 

• In telecommunications, data centres, mobile towers and fibre networks remained well bid. 
This is an area where the Fund added exposure over the period, but where valuations are 
reaching high levels because of growing investor interest from infrastructure, real estate and 
generalist investors.   
 

• In industrials/transportation, while railways remained strong and toll roads saw significant 
recovery, particularly in the European summer vacation season, air travel remains decimated. 
This is an area where the Fund prefers to remain significantly underweight. 
 

Fund Holdings 
 

• During the period, two Canadian independent power producers focused on renewable 
power—Boralex Inc. and Northland Power Inc.—registered strong gains. These two stocks, 
while having different geographic focus, rose as the global focus on renewable power 
attracted flows. Each also advanced development and growth plans, and the low 
government-bond rate backdrop likely contributed to a bid for their consistent cash flows.   
 



 

• Canadian Pacific Railway Ltd. rose due to a variety of factors, particularly strong second-
quarter results that came in ahead of market expectations. Positive news around cost 
containment and a dividend increase were notable positive factors from the release.  
Confidence around economic recovery through the remainder of the quarter sustained and 
extended these gains. 
 

• Avangrid Inc. has been disappointing for some quarters, revising guidance down and overall 
missing on execution. Avangrid is controlled by Iberdrola SA of Spain and the Iberian company 
has revolutionized Avangrid management to turn it around. The new CEO is particularly 
impressive and has clearly given a much stronger direction to the company. Avangrid 
continues to be a renewables growth story with strong exposure to offshore wind and an 
impressive transmission and distribution footprint in the north east of the United States. We 
expect re-rating to continue in the next quarters. 
 

• SBA Communications Corp., a U.S.-based telecommunications infrastructure, gained over the 
quarter due to better-than-expected results from U.S. tower leasing growth from the second 
quarter, as well as anticipation that this growth will continue through the year. Additionally, 
SBAC identified additional opportunities around its “edge” data-centre opportunities.   
 

• Other notable Fund holdings are Nextera Energy Inc., Equinix Inc. and RWE AG. 
 

• First Energy Corp. was hit by a political scandal that involved the company’s Ohio operation. 
The FBI investigation uncovered a scheme to corrupt Ohio legislators to influence decisions 
on energy and electricity policy. We sold part of the position as soon as the scandal broke and 
got out of the position when the company’s potential involvement became more probable. 
The stock did not recover during the quarter and is unlikely to recover until there is some 
additional clarity through the investigations.  
 

• Plains All American Pipeline LP, a U.S. midstream company, fell as concerns around potential 
changes in U.S. energy policy. This was exacerbated by a concern that weak energy demand 
would leave Permian basin-focused midstream providers with little pricing power after 
existing contracts rolled off. 
 

• Pandemic/lockdown concerns around the outlook for some of Ferrovial SA’s key 
infrastructure operations (Texas and Ontario toll roads, London’s Heathrow Airport) drove 
the company’s underperformance.   
 



 

 

Portfolio Activity 
 

• Additions to the Fund’s portfolio since inception included Singaporean fibre network provider 
Netlink NBN Trust and U.S. Utility OGE Energy Corp. 
 

• Notable increases in Fund’s positions included Sydney Airport and EDP Energias de Portugal 
SA, both on rights offering. 
 

• We exited from Fund positions in U.S. utilities First Energy Corp. and Exelon Corp., as both 
companies have been embroiled in political/corruption scandals.   
  

 Outlook 
 

• Investors are clearly focused on fiscal and monetary stimulus providing a floor to capital 
market valuations despite economic headwinds from the COVID-19 pandemic. While market 
participants appear more confident that a combination of containment, treatments and 
future vaccines will allow for economic improvement, the path forward is unclear. We remain 
constructive on infrastructure, as core infrastructure cash flows (telecom, utility, some 
energy markets) offer above-average cash flow safety, but with better valuations than 
broader markets. Transportation infrastructure remains more uncertain than the remainder 
of the asset class.   
 

• Persistent and growing interest from large global institutional investors seeking alternatives 
to low-yielding government bonds seems likely to drive additional interest in this sector. 
Infrastructure appears attractive on a total return basis and from an income-producing 
perspective. 

 
Sources: Bloomberg Finance L.P. and Signature Global Asset Management, as at September 30, 2020. 

 
IMPORTANT DISCLAIMERS 
 
Performance data is not yet available because the Fund has not been distributing securities under a simplified 
prospectus for at least 12 consecutive months. 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 



 

are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This document is provided as a general source of information and should not be considered personal, legal, 
accounting, tax or investment advice, or construed as an endorsement or recommendation of any entity or security 
discussed. Every effort has been made to ensure that the material contained in this document is accurate at the time 
of publication. Market conditions may change which may impact the information contained in this document. All 
charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within 
the comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales 
charges or fees. It is not possible to invest directly in market indexes. 

Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc.  

CI Investments and the CI Investments design, CI Private Pools, Trusted Partner in Wealth are registered and 
unregistered trademarks of CI Investments Inc., its subsidiaries or affiliated entities. All other marks are the property 
of their respective owners. 
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