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Class F returns (in %)  
as at February 29, 2020 

Year-to-
date 

1 year 3 year 5 year 10 year 

Signature Global REIT Fund* 0.2 14.3 8.9 6.4 10.3 
*Signature Real Estate Pool merged into Sentry Global REIT Fund and was renamed Signature Global REIT Fund 
effective November 22, 2019. Please refer to the Fund’s simplified prospectus and fund facts on www.ci.com. 
Inception date: July 28, 2005. 

 
Sources: Bloomberg Finance L.P., Company Reports and Signature Global Asset Management, as at February 29, 2020. 

 
Performance Summary 
 
For the month ended February 29, 2020, Class F of Signature Global REIT Fund (the “Fund”) 
returned -3.8%.  
 
Contributors to Performance 
 
Minto Apartment REIT, Killam Apartment REIT and Tricon Capital Group Inc. were the top 
individual contributors to Fund performance in February. 

 
Detractors from Performance 
 
Kilroy Realty Corp., Equity Residential and Americold Realty Trust were the top individual 
detractors to Fund performance in February.   
 
Portfolio Activity and Market Commentary 
 
Further concerns over the coronavirus dominated markets in February with most global indexes 
down sharply. In Canadian-dollar terms, the FTSE/EPRA NAREIT Developed Total Return Index 
returned -8.2%. The MSCI U.S. REIT Index returned -6.6%, the S&P/TSX Capped REIT Index 
returned -3.3%, and the EPRA/NAREIT Developed Asia Index returned -6.8%. REITs fared better 



 

 

than equity markets which saw the S&P 500 Index down 8% for the month. Bond yields fell sharply 
as investors sought the safety of government bonds. The U.S. 10-year treasury hit all-time lows of 
1.15%. 
 
The Fund trimmed its holding in Prologis Inc. which was hitting all-time highs after 12-month 
performance of approximately 38%. The Fund also exited its position in Hudson’s Bay Company 
after a take-out was announced and approved by the board of directors. The Fund initiated a 
position in Extendicare Inc., a senior care provider in Canada that is going through a restructuring 
and revitalization of the business under new leadership and trades at attractive valuations. 
 
News and Noteworthy Developments 
 

• Most U.S. REITs have reported year-end earnings with positive results. According to Bank of 

America’s REIT coverage list, 47% of companies beat earnings estimates and only 18% missed. 

All companies maintained or increased forward guidance. Of those who introduced guidance 

for the year, strip centers and malls notably presented guidance that were below 

expectations. 

 

• On February 6th, Macy’s presented its three-year turnaround plan that the markets deemed 

underwhelming as the stock sold off in the following few trading sessions. As part of the plan, 

Macy’s announced that it will be closing 125 stores in mostly C-Malls and weaker submarkets 

and left open the possibility of closing more stores in the future. Continued restructuring of 

retail business plans should continue to pressure mall owners. 

 

• On February 7, Northwest Healthcare Properties, a recent addition to the Fund, announced 

further progress on its asset management platform as it formed a new $3B European Joint 

Venture which boosts its third-party assets under management significantly, an acquisition 

of six hospitals in the U.K., and initiatives in Australasia to simplify its platform there. These, 

combined with significantly lower leverage, are all significant strides that we believe will be 

reflected in a strong share price over time.  

 

• On February 9th, Simon Property Group Inc., the largest mall owner in the world, announced 

its agreement to purchase Taubman Centers Inc., the owner of an $11B U.S. mall portfolio 

for cash proceeds. The acquisition will enhance and complement Simon’s platform, which is 

arguably the best in the world with large scale benefits. While the deal values Taubman at a 



 

 

100% premium to its unaffected stock price, the valuation is at a discount to most estimates 

of Taubman’s net asset value (NAV) and is a negative read-through for mall valuations.  

 

• Mindspace REIT, India’s second-ever REIT initial public offering (IPO) has filed its prospectus 

and is looking to follow in the footsteps of Embassy Office Parks REIT’s highly successful IPO 

from 2019. In mid-February, it hit a short-term roadblock as the Indian government made 

some adverse tax changes that would impact REITs. The market, however, does not believe 

that this impacts the value of Indian REITs as Embassy continues to perform extremely well, 

hitting all-time highs. Expect to see more REIT entrants in India, including Brookfield later this 

year. 

 

• On February 20th, Northview Apartment REIT agreed to be acquired by affiliates of KingSett 

Capital Inc. and Starlight Investments, representing a 5.1% capitalization rate for a well-

diversified portfolio consisting of 27,000 apartment units, and a premium of just over 12% 

from the previous day’s close. This transaction reflects continued strength in fundamentals 

and investor appetite in the Canadian apartment sector.  

 

• On February 18th, WPT Industrial REIT announced that it has agreed to buy 26 U.S. 

distribution and logistics properties and one parcel of land from Pure Industrial Real Estate 

Trust (a division of Blackstone) for $730 million.  The new portfolio will increase WPT’s gross 

leasable area by 40%. The company issued $270 million of equity to partially pay for the 

transaction, including $37 million to Aimco in a concurrent private placement. 

Outlook 
 
Coronavirus has sparked fear in the markets that has caused risk appetite to disappear and will 
likely cause negative economic implications in the near and medium term. Signature’s view is that 
global growth will be slow and uncertain. In this environment, we think the value of visible cash 
flows will continue to flourish, as evidenced by 10-year yields hitting new lows. Real estate 
companies with defensive cash flows should attract capital as investors seek yield to accompany 
their safety. We remain optimistic on the prospects for the real estate sector based on identifiable 
cash flow growth in the 3-4% range combined with distribution yields in the 4-5% range. The 
recent pullback has offered excellent opportunities to deploy capital both in North America and 
abroad. 
 
 
 



 

 

IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as 
investment advice or as an endorsement or recommendation of any entity or security discussed. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 



 

 

Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc.  
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are 
trademarks of CI Investments Inc.  
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