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Class F returns (in %) as at  
March 31, 2020  

Year-to-
date 

1 year 3 year 5 year 10 year 
Since inception 

(2003-07-15) 

Signature Corporate Bond Fund* -10.3 -6.2 0.2 1.8 4.6 4.8 
 
* Effective November 22, 2019, Sentry Corporate Bond Fund has merged with Signature Corporate Bond Fund and 
this change may impact performance.  Had these changes been in effect prior to this date, the performance of the 
fund could have been different. 
 
Sources: Bloomberg Finance L.P. and Signature Global Asset Management, as at March 31, 2020. 

 
Performance Summary  
 

• Over the quarter ended March 31, 2020, Class F of Signature Corporate Bond Fund (the Fund) 
declined 10.3%, while its benchmark, a 50/50 combination of the ICE BofAML U.S. High Yield 
Total Return Index and the FTSE Canada Universe + Maple All Corporate Bond Total Return 
Index, was down 8.7% over the same period. 

 
Contributors to Performance 
 

• Nervous about a lack of volatility, only fair valuations and asymmetric upside-down yields in 
the market during the quarter, we initiated the following trades: 1) a put on a high-yield bond 
hedge going long, 2) a high-yield corporate bond put at 87, and 3) a short on a high-yield 
corporate bond put at 84. These trades were profitable, but in hindsight were closed out  
too early. 

 

• Riverbed Technology, Inc. is an IT hardware company focused primarily on the Wide Area 
Network optimization market. Business trends in its core market have begun to stabilize and 
newer products aimed at improving network and application performance are well-
positioned for the current environment. Riverbed Technology is also a marquee investment 
for Thoma Bravo, LLC and the Ontario Teachers’ Pension Plan Board, who have shown interest 
and support for the company during its recent struggles. 

 
 
 



 

 
Detractors from Performance 
 

• Inter Pipeline Ltd.’s 6.625% hybrid bonds due 2079 underperformed as part of the energy 
infrastructure complex generally, and as funding questions arose about the company’s 
petrochemical project specifically. At the end of March 2020, Standard & Poor’s lowered its 
credit rating of Inter Pipeline one notch to BB. We are believers in the long-term value of Inter 
Pipeline’s assets and the merit of the company’s contracted cash flows to service debt. 

 

• Bonds of Scientific Games International Inc. have come under pressure due to the closure of 
casinos globally. The company’s gaming operations segment, which accounts for 
approximately half of its consolidated revenue, relies heavily on casino capital expenditures 
and revenue-sharing arrangements from the casino floor. Partially mitigating this risk is the 
company’s lottery business, which has historically been stable during economic downturns. 
In addition, the company’s social and real-money gaming segments are expected to be 
beneficiaries of social distancing recommendations/orders by governments across the globe 
in response to the COVID-19 pandemic. 

 
Portfolio Activity 
 

• Over the quarter, a number of Fund positions, including bonds from Reliance L.P., UPCB 
Finance IV Ltd., Nationstar Mortgage LLC/Nationstar Capital Corp. and Mattamy Group Corp., 
were called. We also took profits in our Government of Canada bonds, redeploying those 
profits into both high-yield bonds and investment-grade bonds as spreads were at decade-
long wides in March. 

 

• We sold the Fund’s long-term position in Teine Energy Ltd., which is backed by the Canada 
Pension Plan Investment Board, and took profits by selling the Fund’s holding in Sprint Corp. 
as its acquisition by the higher-rated T-Mobile US, Inc. neared completion at  
quarter-end. 

 

• Over the quarter, the high-yield bond weight in the Fund was lifted from 48% to 52%. 
 

• We established starting Fund positions in a number of ‘fallen angels,’ including Occidental 
Petroleum Corp., Cenovus Energy Inc. and The Kraft Heinz Co. The ratings downgrades that 
occurred in the market during the quarter provided the opportunity in some cases to buy the 
bonds of these companies at between 40 and 60 cents on the dollar. 



 

 
Outlook 
 

• The global economy will probably enter recession in the second and third quarters of 2020. 
Nonetheless, investment-grade and high-yield bond markets have reopened, and there is a 
massive amount of stimulus by governments – and likely more to come – that will bridge the 
markets and real economy to a period when business activity returns to normal. This includes 
monetary policy stimulus, such as interest-rate cuts, quantitative easing, and the buying of 
commercial paper and corporate bonds by central banks. 

 

• Central banks and governments have learned their lesson from the global financial crisis of 
2008–09. Fiscal stimulus, including bridge loans, payroll subsidies, tax relief and more, should 
be sufficient to tide over small and large businesses. At the same time, a sea change in 
corporate behaviour is back: fear has replaced greed. Fear, in terms of debt reduction, 
preserving credit quality and conservative financial practices, accrues to the benefit of 
lenders. Corporate bond spreads are once-in-a-decade compelling, even when adjusting for 
increased credit risk in the form of ratings downgrades and defaults. 

 

• Volatility should subside and returns over the next 12 months should exceed current yields. 
 
IMPORTANT DISCLAIMERS  
  
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated.  
  
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise.  



 

  
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some   
conditions apply.  
  
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document.  
  
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes.  
  
Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc.   
  
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are 
trademarks of CI Investments Inc.   
  
© CI Investments Inc. 2020. All rights reserved.  
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