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Class F returns (in %) as at  
March 31, 2020 

Year-
to-

date 
1 year 3 year 5 year 10 year 

Since 
inception 

(2000-08-08) 

Signature Global Bond Fund 7.8 9.3 3.7 3.3 4.7 3.9 

 
Source: Signature Global Asset Management as at March 31, 2020. 

 
Performance Summary 
 

• Signature Global Bond Fund Class F (the Fund) returned 7.8% over the first quarter of 2020, 
underperforming its benchmark, the JPM Global Government Bond Index (CAD unhedged), 
which returned 13.1%.  
 

• The positive total returns for both the Fund and the benchmark were largely attributed to the 
drop in global government bond yields and the depreciation of the Canadian dollar relative 
to its G10 peers throughout the first quarter. 
 

Contributors to Performance 
 

• An overweight exposure to U.S. and Canadian government bonds contributed positively to 
alpha returns as U.S. and Canadian bond yields fell more than their G10 peers over the first 
quarter. 
 

• An underweight exposure to Italian and Spanish government bonds contributed positively to 
alpha returns, as European peripheral spreads widened due to coronavirus developments, 
which investors feel will lead to significant economic contractions in 2020 for those countries. 
 
 
 
 



 

Detractors from Performance 
 

• An underweight exposure to euro-denominated bonds detracted from alpha returns as the 
Canadian dollar depreciated against its G10 peers throughout the first quarter. 
 

• An overweight exposure to various forms of credit spreads (global investment-grade 
corporate bonds, U.S. dollar-denominated emerging market sovereign bonds, U.S. inflation-
linked bonds and Canadian provincial government bonds) detracted from both the Fund’s 
total and alpha returns. Credit spreads widened as the global coronavirus pandemic saw all 
risky assets sell off in February and March. 
 

Portfolio Activity 
 

• The Fund’s underweight exposure to the euro was reduced as global sentiment around risky 
assets began to turn in the second half of February and investors flocked to the euro’s safe-
haven currency status. 
 

• Exposure to U.S. dollar-denominated emerging market sovereign bonds, global investment-
grade corporate bonds and Canadian provincial government bonds was reduced, as global 
investor sentiment on risky assets turned in the middle of the first quarter. 
 

• Exposure to U.S. inflation-linked bonds was increased noticeably in March, as the U.S. Federal 
Reserve took swift action to ease financial conditions and provide stimulus to the U.S. 
economy, including announcing an aggressive quantitative easing program. The multi-trillion-
dollar (in U.S. dollars) program encompasses U.S. Treasury bonds, U.S. inflation-linked bonds 
and U.S. mortgage-backed securities. 

 
Outlook 
 

• The global (and Canadian) monetary and fiscal responses to the coronavirus pandemic have 
been swift, decisive and effective. The measures taken to date have helped broadly stabilize 
global financial conditions by providing consumers, businesses, and governments with access 
to funding at mostly cheaper costs than the previous quarter. This has helped reduce the 
likelihood that a global health crisis could result in a broader systemic crisis. Ultimately, an 
effective global health policy is required for our working lives, economies and markets to 
normalize. Clearly, governments the world over were unprepared for such a health shock and 
are now scrambling to determine how best to respond. Time will bring more technology, data, 



 

testing, best practices and, eventually, a vaccine to this battle. We will very likely see a second 
wave of this outbreak in the fall and we expect that all of us (including governments) will be 
far more prepared. 
 

• The global economy will probably enter recession in the second and third quarters of 2020. 
Nonetheless, the investment-grade and high-yield bond markets have re-opened. There is a 
massive amount of stimulus, and likely more to come, that will bridge the markets and the 
real economy to a time when business activity returns to normal. This includes monetary 
policy stimulus such as interest rate cuts, quantitative easing, and commercial paper and 
corporate bond buying programs. Central banks and governments learned their lessons from 
2008. Fiscal stimulus, including bridge loans, payroll subsidies, tax relief and more should be 
sufficient to tide over small and large business. At the same time, a sea change in corporate 
behavior is back; fear has replaced greed. Fear, in terms of debt reduction, preserving credit 
quality, and conservative financial practices accrues to the benefit of lenders. Corporate bond 
spreads are once-in-a-decade compelling, even adjusting for increased credit risk in the form 
of ratings downgrades and defaults. Volatility should subside and returns over the next 12 
months should exceed current yields. This is as bullish we have been since 2008 on the 
prospects for both high-yield and investment-grade bonds. 
 

• The negative correlation between risk-free government bonds and risky assets persisted in 
the first quarter—a consolation prize for markets as portfolio diversification continued to 
work. Going forward, with government bond yields at record lows and central bank 
interventions aiming to keep interest rates low for the foreseeable future (i.e., the next few 
years), most short-to-medium-term government bonds (up to 10 years to maturity) will not 
be able to generate high positive returns if risky assets fall once more. Therefore, cash, 
foreign currencies, commodities and derivatives will grow in importance as defensive asset 
classes. 

  
Source: Bloomberg Finance L.P. and Signature Global Asset Management. 
 
Glossary of term 
 
Alpha: A measure of performance. Alpha, often considered the active return on an investment, gauges the 
performance of an investment against a market index or benchmark which is considered to represent the market’s 
movement as a whole. The excess return of an investment relative to the return of a benchmark index is the 
investment’s alpha. 
 
 
 
 



 

IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 

investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 

compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 

are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 

not take into account sales, redemption, distribution or optional charges or income taxes payable by any 

securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 

and past performance may not be repeated. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 

are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 

“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 

expressions. Statements that look forward in time or include anything other than historical information are subject 

to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 

FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 

FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 

assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 

with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 

required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 

to update or revise FLS, whether as a result of new information, future events or otherwise. 

 

This document is provided as a general source of information and should not be considered personal, legal, 

accounting, tax or investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made 

to ensure that the material contained in this document is accurate at the time of publication.  Market conditions may 

change which may impact the information contained in this document. All charts and illustrations in this document 

are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should 

seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their 

professional advisors prior to implementing any changes to their investment strategies.   

 

The opinions expressed in the communication are solely those of the author and are not to be used or construed as 

investment advice or as an endorsement or recommendation of any entity or security discussed. Certain statements 

contained in this communication are based in whole or in part on information provided by third parties and CI 

Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may 

impact the information contained in this document. 

 

The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 

historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 

another investment fund. There are various important differences that may exist between the mutual fund and the 

stated indexes or investment fund, that may affect the performance of each. The objectives and strategies of the 

mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 

comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 

or fees. It is not possible to invest directly in market indexes. 



 

Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 

Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 

and Exchange Commission and an affiliate of CI Investments Inc.  

CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 

Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are 

trademarks of CI Investments Inc.  
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