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Class F returns (in %) as at 
March 31, 2020 

Year-
to-date 

1 year 3 year 5 year 10 year 
Since 

inception 
(2000-08-08) 

Synergy American Corporate Class -11.5 -2.2 6.5 6.2 11.4 3.2 
Source: Picton Mahoney Asset Management, as at March 31, 2020. 

 
Market Overview 

• The game changed rapidly for U.S. equities in March 2020 as the gravity of the COVID-19 pandemic 
became better understood. While monetary and fiscal responses were appropriately large and swift, 
it remains unclear whether such actions can stave off the devastation caused by an effective shutdown 
of economic activity. Stay-at-home orders decimated small-business operations and led to a rapid 
spike in unemployment levels. Thus, it is essential to monitor of the spread of the virus. Critically, the 
United States has been slow to enforce such orders on a national basis, perhaps hindering direct 
parallels to the recovery scenarios in China. That said, we need to be mindful that accelerated testing, 
declines in death rates or scientific advancements on vaccines/anti-viral drugs could be game-
changers and lead to a sharp snap-back in equity markets. 

 
Performance Summary 
 

• Over the first quarter ended March 31, 2020, Class F of Synergy American Corporate Class (the Fund) 
returned -11.5%, compared with -11.8% for its benchmark, the, the S&P 500 Total Return Index (C$). 
 

• The Fund outperformed primarily due to our underweight exposure to the energy sector and our 
overweight position in real estate. Our overweight positions in financials and industrials detracted 
from performance. 
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Contributors to Performance 
 

• During the quarter, DexCom, Inc. and RingCentral, Inc. made the largest contributions to the Fund’s 
performance. 
 

• DexCom has long been on our radar as an intriguing secular growth name. We were fortunate enough 
to finally add the name to the portfolio late in the first quarter of 2020, when its share price became 
dislocated in the aggressive March market pullback. The stock subsequently had a quick 30% rally. At 
the time, we saw an intriguing opportunity to buy a best-in-class franchise where earnings 
achievability seemed far greater than for its peers amid the pandemic. DexCom produces an industry-
leading continuous glucose monitoring system – essential for insulin-dependent diabetics. Glucose 
levels need to be monitored regardless of the economic environment and this creates a good recurring 
revenue stream from existing patients. 

 

• RingCentral has been part of our portfolio since it announced a transformational partnership with 
Avaya Holdings Corp. during the fourth quarter of 2019. Under the terms of that agreement, 
RingCentral becomes the exclusive Unified Communications as a Service (UCaaS) provider to Avaya, 
providing it with instant access to Avaya’s installed on-premise customer base of 100 million. 
RingCentral currently has a 40% share of the market with its two-million seat-installed base, which 
demonstrates the potential power of this newfound partnership. RingCentral has also proven to be a 
winner in a COVID-19 world, as its work-from-home productivity and collaboration tools have proven 
vital to many existing and new organizations. 

 

 
Detractors from Performance 
 

• The Fund’s positions in Gaming and Leisure Properties, Inc. (GLPI) and Bank of America Corp. detracted 
from the Fund’s relative performance during the quarter. 
 

• Like many companies in the gaming business, the investment thesis for Gaming and Leisure Properties, 
Inc. (GLPI) was dramatically altered with the onset of the COVID-19. As the owner of the real estate 
for the operations of Penn National Gaming, GLPI’s immediate prospects came under serious question 
as Penn was forced to close down all of its gaming operations in the United States to curb the spread 
of the virus. With the timeline for a return to service unclear and a potentially longer-term attendance 
recovery after operations resume, investors were forced to assess Penn’s suddenly perilous balance 
sheet. These issues extended to GLPI and caused us to exit our position in the stock. 
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• The onset of COVID-19 has sent the banks down a tough road. Bank of America has not been immune 
from this new paradigm. The odds of recession have spiked, affecting the yield curve. Credit provisions 
will no doubt move higher, impacting earnings. and banks have curtailed their share-buyback 
programs. We believe the largest and strongest U.S. banks, including Bank of America, held an 
advantage heading into this crisis in light of its significant technology investments and strong deposit 
franchises. So, while we have reduced our financials exposure, Bank of America remains a key 
component of our allocation to this sector. 
 

Portfolio Activity 
 

• At the end of the period, our cash levels were higher than normal, as we anticipated that markets 
would re-test their recent lows. We plan to deploy this capital strategically when attractive entry 
points appear. We have reduced exposure to financials and consumer cyclicals, given the pending 
recessionary environment. We are focusing our portfolio on names that we feel can make it to the 
other side of the pandemic. More than ever, a strong balance sheet is of the utmost importance. 
Additionally, we are focused on companies that are seeing little disruption regardless of the situation 
and/or those that will come through even stronger due to a unique business model. Lastly, we are 
supplementing the portfolios with companies exhibiting positive fundamental change, with 
attractive yields and low payout ratios, as we feel these are very enticing amid extremely low 
interest rates. 

 
Outlook 
 

• No doubt we are in unprecedented times. We believe a cautious approach, as outlined above, is 
warranted in the near term. There are reasons, however for optimism. The world is fighting a common 
enemy. Central banks are firing their big guns and governments around the world have acted swiftly 
with aggressive fiscal stimulus and seem prepared to do more, as necessary. Scientists are working 
around the clock to defeat the virus, and progress on this front or a decline in death rates could lead 
to an explosive recovery. Our job, for now, is to build our lists of intriguing opportunities and be ready 
to pounce when the right time comes. 
 

Source: Morningstar Research Inc., Bloomberg Finance L.P. and Picton Mahoney Asset Management. 
 
IMPORTANT DISCLAIMERS 
  
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees 
(except for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of 
all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes 
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payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 
 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material 
contained in this document is accurate at the time of publication. Market conditions may change which may impact the 
information contained in this document. The opinions expressed in the communication are solely those of the author and are 
not to be used or construed as investment advice or as an endorsement or recommendation of any entity or security discussed. 
Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult 
their professional advisors prior to implementing any changes to their investment strategies. 
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment 
advice or as an endorsement or recommendation of any entity or security discussed. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the historical 
performance of widely quoted market indices or a weighted blend of widely quoted market indices or another investment fund. 
There are various important differences that may exist between the mutual fund and the stated indices or investment fund, that 
may affect the performance of each. The objectives and strategies of the mutual fund result in holdings that do not necessari ly 
reflect the constituents of and their weights within the comparable indices or investment fund. Indices are unmanaged and their 
returns do not include any sales charges or fees. It is not possible to invest directly in market indices. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document.  Any 
opinion or information provided are solely those of the author and does not constitute investment advice or an endorsement or 
recommendation of any entity or security discussed or provided by CI Investments Inc.  
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” 
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look 
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are 
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc. 
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place 
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any 
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties and 
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 
 
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar 
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. 
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Past performance is no guarantee of future results. 
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Picton Mahoney Asset Management is portfolio sub-advisor to certain funds offered and managed by CI Investments Inc. CI 
Investments® and the CI Investments design are registered trademarks of CI Investments Inc. © CI Investments Inc. 2020. All 
rights reserved. 
 
Published April 22, 2020. 


