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Class F returns (in %) as at  
March 31, 2020 

Year-
to-date 

1 year 3 year 5 year 10 year 
Since 

inception 
(2018-10-29) 

CI Global Health Sciences  
Corporate Class 

-11.4 -9.3 2.2 -2.7 11.5 6.9 

Source: Altrinsic Global Advisors, LLC, as at March 31, 2020. 

 
Market Overview 
 

• The first-quarter narrative was dominated by COVID-19. In the markets, the first phase of any 
disruption is panic, which was experienced in March. The next phase is the analysis of the implications 
and what will be impacted. Some implications for healthcare are obvious. Elective surgery will be 
delayed to free up hospital beds for COVID-19 patients. This will impact companies exposed to hip and 
knee replacement, some cardiac procedures, dental implants and cosmetic surgery, which will not be 
lost, but merely delayed. 
 

• Some other impacts are much more subtle. For example, as everyone self-isolates, traffic accidents 
have gone down. This is positive, but it does impact companies exposed to trauma products. Fewer 
accidents mean fewer organs available for transplants. This benefits dialysis providers, as it means, at 
the margin, more people will stay on dialysis longer. Disruptive and ripple effects aside, the health-
care sector was much more resilient than the overall market. 
 

• Overhanging this analysis is the question of, “How long will it last?” Unfortunately, it’s too early to 
have a definitive answer. We do know this virus was likely circulating among Western countries several 
months before there were serious attempts to stop it. This is important, as it may mean that more 
people have immunity (through exposure), which should lessen the effects of any reoccurrence this 
fall. 

 
Performance Summary 
 

• Over the first quarter ended March 31, 2020, Class F of CI Global Health Sciences Corporate Class (the 
Fund) returned 11.4%, compared with -1.6% (in Canadian-dollar terms) for its blended benchmark 
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(50% NASDAQ Biotechnology Total Return Index and 50% S&P 500 Pharmaceuticals Total Return 
Index). 
 

Contributors to Performance 
 

• Among individual stocks that made positive contributions to performance, oncology company Forty 

Seven, Inc. was acquired by Gilead Sciences, Inc. after producing solid clinical results. Biogen Inc. will 

shortly file for approval for an Alzheimer’s drug, a large under-served market. 

 

Detractors from Performance 
 

• Major detractors from our performance were Intercept Pharmaceuticals Inc. and SeaSpine Holdings 
Corp., both due to COVID-19. Intercept will see its approval in the large non-alcoholic steatohepatitis 
(NASH) market delayed. SeaSpine will see the use of its products decline with elective surgery. 

 
Portfolio Activity 
 

• Four stocks hit our intrinsic value or were acquired. They were Akcea Therapeutics Inc., an antisense 
spinout from Ionis Pharmaceuticals Inc., and Roche Holding AG, a major global pharmaceutical 
company. Forty Seven and Consort Medical PLC (a U.K.-based contract manufacturer) were acquired 
by other companies. 
 

• Smaller additions to the portfolio included Morphic Holding Inc., with a pipeline of oral integrin 
inhibitors (to treat bowel disease); Voyager Therapeutics Inc., which is in Phase III trials with 
Parkinson’s gene therapy; and MacroGenics Inc., which is working on antibodies for oncology. We also 
added larger positions in Novartis AG, a global pharmaceuticals company, and Cigna Corp., a U.S.-
based health insurer. 

 
Outlook 
 

• The Fund is looking for opportunities and ripple effects created by COVID-19. One effect is the 
regulatory delay experienced by Intercept and bogged-down drug pipelines, as it is more difficult to 
recruit patients to clinical trials. Drug companies will also need to devote extra resources to ensure 
that patients already in clinical trials continue to meet with physicians to measure clinical endpoints. 
If patients drop out of trials, their statistical power can be compromised. Finally, we are looking ahead 
to see how COVID-19 affects the U.S. political landscape into the presidential election. 
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• Despite short-term dislocations caused by COVID-19, the advances being made scientifically are 
opening up new ways to address disease, including a vaccine/drug for COVID-19, eventually. 

 
Source: Bloomberg Finance L.P.; Morningstar Research Inc.; and Altrinsic Global Advisors, LLC. 

 
IMPORTANT DISCLAIMERS  

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 

investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 

compound total returns net of fees (except for figures of one year or less, which are simple total returns), including 

changes in security value and reinvestment of all distributions, and do not take into account sales, redemption, 

distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. 

Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.   

Certain statements contained in this communication are based in whole or in part on information provided by third 

parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may 

change which may impact the information contained in this document.  

This document is provided as a general source of information and should not be considered personal, legal, 

accounting, tax or investment advice, or an offer or construed as an endorsement or recommendation of any 

entity or security discussed. Every effort has been made to ensure that the material contained in this document is 

accurate at the time of publication.  Market conditions may change which may impact the information contained 

in this document. All charts and illustrations in this document are for illustrative purposes only. They are not 

intended to predict or project investment results. Individuals should seek the advice of professionals, as 

appropriate, regarding any particular investment. Investors should consult their professional advisors prior to 

implementing any changes to their investment strategies.    

The opinions expressed in the communication are solely those of the author and are not to be used or construed as 

investment advice or as an endorsement or recommendation of any entity or security discussed.  

The author and/or a member of their immediate family may hold specific holdings/securities discussed in this 

document.  Any opinion or information provided are solely those of the author and does not constitute investment 

advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc.  

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 

are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 

“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 

expressions. Statements that look forward in time or include anything other than historical information are subject 

to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the 

FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. 

Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to 

be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results 
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will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue 

reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any 

intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.  

 The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 

historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 

another investment fund. There are various important differences that may exist between the mutual fund and the 

stated indexes or investment fund, that may affect the performance of each. The objectives and strategies of the 

mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 

comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales 

charges or fees. It is not possible to invest directly in market indexes.  

© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 

Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 

accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or 

losses arising from any use of this information. Past performance is no guarantee of future results.  

Altrinsic Global Advisors, LLC are portfolio sub-advisors to certain funds offered and managed by CI Investments 

Inc. CI Investments Inc. is a wholly owned subsidiary of CI Financial Corp. CI Financial Corp. holds a minority 

interest in Altrinsic Global Advisors, LLC.  

CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. “Trusted Partner in 

WealthTM” is a trademark of CI Investments Inc. 

© CI Investments Inc. 2020. All rights reserved. 

Published April 28, 2020. 

 


