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PORTFOLIO COMMENTARY
This year has been one of extremes, from the most rapid economic contraction on
record, to record stimulus measures and a massive equity rally, to valuation disconnects
reaching near extreme levels in different sections of the market. The V-shaped recovery
experienced in the second and third quarters has now begun to moderate with the
expiration of some of the fiscal stimulus measures, rising unemployment and
uncertainty regarding the containment of the second wave of the COVID-19 pandemic.
While the initial bounce in both economies and markets was impressive, the
sustainability of that recovery is questionable. Much of the current market enthusiasm
stems from the additional stimulus measures already taken and the prospect for further
stimulus and continued positive economic momentum in the months to come.
While this type of operating environment requires greater agility and flexibility on the
application of our investment process, the underlying process remains consistent. We
continue to seek quality businesses that we believe have favourable future prospects, a
process we believe will result in strong risk-adjusted returns for our investors. We are
pleased with the resilience demonstrated by the underlying holdings in the Fund’s
portfolio and thus the portfolio as a whole. We believe we are through the worst of the
uncertainty, and our decision to avoid bad balance sheets and companies at the eye of
the COVID-19 storm has served clients well. As we exit this uncertainty it will not be
smooth, and thus our focus remains on cash-generative, well-capitalized companies in
growing end markets who are taking market share.
The Fund returned 8.4% for the three-month period ended September 30, 2020.
Over the quarter, the Fund’s holdings in B&M European Value Retail S.A. (“B&M”) and
RH were top contributors. B&M operates as a general merchandise discount retailer
selling a variety of products ranging from electronics to home goods. The retailer
entered the U.K.’s benchmark stock index this month – following the departure of Marks
& Spencer Group PLC last year – and has gained market share during the pandemic and
related retail disruption. Despite Amazon.com driving an online boom, B&M saw big
increases to both sales and traffic in the second quarter of 2020 and year to date. The
company has also accelerated its store opening program, with 40-45 new stores set to
open this year in the U.K. RH (formerly Restoration Hardware Holdings, Inc.) distributes
high-end home furnishing products and is known for its beautiful showrooms. The

company is led by a long-time visionary CEO who owns a lot of the company’s shares and is known to be eccentric and an original
thinker. RH continues to demonstrate an increase in compounded revenue. The management team is focused on the long-term goal
of building a US$20-billion brand. In September 2020, the company reported its second-quarter 2020 earnings and saw strong
demand for its products, leading to much-improved profitability.
The Fund’s holdings in CarGurus, Inc. and Great Canadian Gaming Corp. were main detractors from performance during the quarter.
CarGurus offers new and used vehicles and is the fastest-growing automotive shopping site in the U.K. The company experienced a
rough quarter with its share price down 15% as auto sales weakened, but we continue to admire the company’s competitive position
and are monitoring the risk/reward opportunity of this holding. Great Canadian Gaming operates gaming facilities across Canada.
The company has experienced a significant decline in revenues as it has been forced to close facilities and cancel events due to the
global health crisis. The company has a strong balance sheet and recently received approval to reinstate its share buyback program
as the company begins to reopen its facilities. Over the medium term, we see a great opportunity for Great Canadian Gaming to
emerge from the pandemic and generate significant cash flow that can be distributed to shareholders.
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Communication services

1.3

2.3

-1.0

Consumer discretionary

21.5
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-0.9

Consumer staples

6.8
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3.0
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4.0

1.0

Industrials

26.1

26.6

-0.5
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32.9
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0.7

Canada
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1.0
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Top 10 holdings
Country

Sector

Weight

B&M European Value Retail S.A.

United Kingdom

Consumer discretionary

3.93%

AJ Bell PLC

United Kingdom

Financials

3.84%

Dalata Hotel Group PLC

Ireland

Consumer discretionary

3.29%

Electrocomponents PLC

United Kingdom

Industrials

3.24%

United States

Information technology

3.20%

Japan

Consumer discretionary

3.18%

United States

Industrials

3.06%

Canada

Consumer discretionary

2.87%

Morningstar, Inc.

United States

Financials

2.83%

AMA Group Ltd.

Australia

Industrials

2.80%

LivePerson, Inc.
Seria Co., Ltd.
CSW Industrials, Inc.
Great Canadian Gaming Corp.

Contributors and detractors
Contributors

Detractors

B&M European Value Retail S.A.

CarGurus, Inc.

RH

Great Canadian Gaming Corp.

AJ Bell PLC

Dalata Hotel Group PLC

Over the quarter, we initiated Fund positions in SVMK Inc. and Medpace Holdings, Inc., and we eliminated a Fund position in
Comfort Systems USA, Inc.
The team is busy speaking with roughly 100 companies each quarter to conduct diligence on these businesses that meet our
investment criteria. Recently, those have predominantly been in the industrial, financial and software end markets and spread
across a dozen countries. We are in the early cycle of this recovery, with employment data supportive of continued improvements
in the economy. Small-capitalization companies tend to outperform during periods of economic expansion, and we are already
seeing evidence of this. As fundamental investors, our focus remains on identifying durable, high-quality businesses that can
compound shareholder value through our disciplined bottom-up investment process.

Source: FactSet Research Systems Inc., as at September 30, 2020. Unless otherwise noted, all information is provided as at Sept. 30, 2020.
IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return
are the historical annual compounded total returns, including changes in security value. All performance data assume reinvestment of all
distributions or dividends and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment
advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been made to ensure that
the material contained in this document is accurate at the time of publication. Market conditions may change which may impact the
information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not
intended to predict or project investment results. Individuals should seek the advice of professionals, as appropriate, regarding any
particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment
strategies.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice or
as an endorsement or recommendation of any entity or security discussed.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any opinion or
information provided are solely those of the author and does not constitute investment advice or an endorsement or recommendation of
any entity or security discussed or provided by CI Investments Inc.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature,
depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,”
“intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include anything other than
historical information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set forth
in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS
contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI
Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to
consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically
disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new information, future events or
otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information
contained in this document.
Cambridge Global Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset
Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an
affiliate of CI Investments Inc.
The Brendan Wood TopGuns recognition is given to buy-side analysts through voting of sell-side professionals casting their ballots for the
investors they personally believe to be the leaders of thought in the industry during the past year. TopGuns are those that garnered the
upper decile of sell-side nominations. All TopGuns recognitions are subjective judgments and opinions, based on the experience of Brendan
Wood and on information obtained by them from third parties on whose responses they have relied in good faith. There has been
independent verification by Brendan Wood. TopGun rankings are published by Brendan Wood International (BWI), a global intelligencebased advisory firm. For more information, see www.TopGunPress.com or www.brendanwood.com
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