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Source: Cambridge Global Asset Management, as at September 30, 2020. 

PORTFOLIO COMMENTARY  

This year has been one of extremes, from the most rapid economic contraction on 

record, to record stimulus measures and a massive equity rally, to valuation disconnects 

reaching near extreme levels in different sections of the market. The V-shaped recovery 

experienced in the second and third quarters has now begun to moderate with the 

expiration of some of the fiscal stimulus measures, rising unemployment and 

uncertainty regarding the containment of the COVID-19 pandemic. While the initial 

bounce in both economies and markets was impressive, the sustainability of that 

recovery is questionable. Much of the current market enthusiasm stems from the 

additional stimulus measures already taken and the prospect for further stimulus in the 

months to come.  

Markets continued to rebound in the third quarter, driven in Canada by the industrials, 

materials and financials sectors. These sectors benefited from the continued cyclical 

recovery as economies reopened from a near standstill early in the second quarter. 

While markets have cheered the unprecedented level of intervention by central banks 

to support the global economy, the recovery has begun to slow, coinciding with a 

resurgence in COVID-19 cases and slowing employment gains. We have continued to 

focus on durable businesses that are generating cash flows and can withstand a 

challenging and uncertain operating environment, while priced attractively relative to 

their future growth prospects. 

The Fund returned 5.6% for the three-month period ended September 30, 2020. 

Over the quarter, the Fund’s holdings in Tourmaline Oil Corp. and Empire Co. Ltd. were 

top contributors. Tourmaline Oil engages in the acquisition, exploration and 

development of natural gas properties. The company has recovered off its lows in March 

2020, and we reduced the Fund’s position in it as it rebounded. The company had strong 

second-quarter results where its cash flow beat expectations. The company also realized 

value in the spin-out of Topaz Energy Corp., a gas-focused royalty business. With 

Tourmaline Oil’s share price appreciating in the quarter, we trimmed the Fund’s position 

in the company as the risk/reward opportunity had become less attractive. Empire is a 

Canadian grocer with key businesses in food distribution, real estate and corporate 

investment activities. The company has seen its fundamentals improve through the 

pandemic, and it successfully launched its delivery business, Voila, through the summer. 
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Furthermore, the company has strong financial prospects and continues to reinvest in its business, and at a high rate of return, 

leading to an impressive earnings growth. 

Detractors from performance included Fund holdings in Great Canadian Gaming Corp. and Imperial Brands PLC. Great Canadian 

Gaming operates gaming facilities across Canada. The company has experienced a significant decline in revenues as it has been 

forced to close facilities and cancel events due to the global health crisis. The company has a strong balance sheet and recently 

received approval to reinstate its share buyback program as the company begins to reopen its facilities. Over the medium term, we 

see a great opportunity for Great Canadian Gaming to emerge from the pandemic and generate significant cash flow that can be 

distributed to shareholders. Imperial Brands operates in the tobacco industry. The company underperformed the strong rally in the 

quarter and announced a mid-single-digit impact from COVID-19. This impact is less relative to other businesses, and we believe the 

company offers good value at around five times our 2021 earnings estimates. A new CEO has just joined the firm who has a history 

of creating value, which could be a catalyst to boost the company’s shares in the coming quarters as he details his plan for the firm.  

 

Equity sector weight 

 Q3 2020 (%) Q2 2020 (%) Change (+/-) 

Communication services 2.9 2.7 0.2 

Consumer discretionary 8.2 9.1 -0.9 

Consumer staples 14.9 14.2 0.7 

Energy 14.9 17.5 -2.6 

Financials 21.6 20.8 0.8 

Health care 7.2 7.1 0.1 

Industrials 8.6 7.0 1.6 

Information technology 3.1 1.1 2.0 

Materials 7.7 7.1 0.6 

Real estate 1.7 0.9 0.8 

Utilities 8.1 7.7 0.4 

Cash 1.1 4.8 -3.7 

 

Country weight 

 Q3 2020 (%) Q2 2020 (%) Change (+/-) 

Canada 84.5 80.3 4.2 

United States 10.4 10.7 -0.3 

United Kingdom 4.0 4.2 -0.2 

Cash 1.1 4.8 -3.7 

 



 

Top 10 holdings 
 Country Sector Weight 

Power Corp. of Canada Canada Financials 5.73% 

Fairfax Financial Holdings Ltd. Canada Financials 5.31% 

Empire Co. Ltd. Canada Consumer staples 5.18% 

Fortis Inc. Canada Utilities 4.06% 

Imperial Brands PLC United Kingdom Consumer staples 4.00% 

Manulife Financial Corp. Canada Financials 3.96% 

Enbridge Inc. Canada Energy 3.95% 

Franco-Nevada Corp. Canada Materials 3.69% 

McKesson Corp. United States Health care 3.59% 

Anthem Inc. United States Health care 3.57% 

 

Contributors and detractors 

Contributors Detractors 

Tourmaline Oil Corp. Great Canadian Gaming Corp. 

Empire Co. Ltd. Imperial Brands PLC 

Topaz Energy Corp. Fairfax Financial Holdings Ltd. 

 

 

Over the quarter, we initiated new Fund positions in CGI Inc. and Colliers International Group Inc.  

The final quarter of 2020 is likely to be an interesting one. There are major variables (the path of COVID-19, the U.S. election 

process and outcome, COVID-19 economic aftershock impact) to which the outcome remains unknowable at this time. We have 

found numerous investment opportunities, which we believe are well positioned for any realistic scenario that is likely to play out 

over the coming years and are priced in ways that provide an attractive risk/reward skew. That all being said, volatility in the coming 

months would not be unexpected, and we fully intend to apply our investment philosophy and framework to take advantage of 

any dislocations that could arise. 

 

 

  



 

Cambridge Canadian Dividend Fund (Class D) was named Best Canadian Dividend and Income Equity Fund for the five years ended July 31, 
2019 out of a classification total of 59 funds (5 years). The corresponding Lipper Leader Consistent Return ratings of the Fund as of 
07/31/2019 were 5 (3 years), 5 (5 years) and 5 (10 years). Performance for the Fund for the period ended October 31, 2019 was 5.6% (1 
year), 5.7% (3 years), 7.2% (5 years) and 9.4% (10 years). The corresponding Lipper Leader ratings for Consistent Return of the Fund for the 
same period were 5 (3 years), 5 (5 years) and 5 (10 years).  

 

Source: FactSet Research Systems Inc., as at September 30, 2020. Unless otherwise noted, all information is provided as at Sept. 30, 2020.  

 

IMPORTANT DISCLAIMERS  

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses 
payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value and 
reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or income taxes 
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated.  

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment 
advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been made to ensure that 
the material contained in this document is accurate at the time of publication. Market conditions may change which may impact the 
information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended 
to predict or project investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their investment strategies.  

 

The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice or 
as an endorsement or recommendation of any entity or security discussed.  

 

The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any opinion or 
information provided are solely those of the author and does not constitute investment advice or an endorsement or recommendation of 
any entity or security discussed or provided by CI Investments Inc. 

 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, 
depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” 
“intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include anything other than 
historical information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set forth 
in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS 
contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI 
Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to 
consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically 
disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new information, future events or 
otherwise. 

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI 
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information 
contained in this document.  

 

Morningstar Awards © 2020 Morningstar, Inc. All Rights Reserved. The Morningstar Awards identify the year's most exceptional funds and 
fund managers for investors around the world. The Breakout Fund Manager of the Year award, introduced in 2015, recognizes up-and-
coming managers worthy of investors' attention.  

 

The Brendan Wood TopGuns recognition is given to buy-side analysts through voting of sell-side professionals casting their ballots for the 
investors they personally believe to be the leaders of thought in the industry during the past year. TopGuns are those that garnered the 
upper decile of sell-side nominations. All TopGuns recognitions are subjective judgments and opinions, based on the experience of Brendan 
Wood and on information obtained by them from third parties on whose responses they have relied in good faith. There has been 
independent verification by Brendan Wood. TopGun rankings are published by Brendan Wood International (BWI), a global intelligence-
based advisory firm. For more information, see www.TopGunPress.com or www.brendanwood.com 

 

The Refinitiv Lipper Fund Awards, granted annually, highlight funds and fund companies that have excelled in delivering consistently strong 
risk-adjusted performance relative to their peers. The Refinitiv Lipper Fund Awards are based on the Lipper Leader for Consistent Return 
rating, which is a risk-adjusted performance measure calculated over 36, 60 and 120 months. The fund with the highest Lipper Leader for 
Consistent Return (Effective Return) value in each eligible classification wins the Refinitiv Lipper Fund Award. For more information, see 
lipperfundawards.com. Although Refinitiv Lipper makes reasonable efforts to ensure the accuracy and reliability of the data contained 
herein, the accuracy is not guaranteed by Refinitiv Lipper. 

 

 

 

 

 

 

http://www.topgunpress.com/
http://www.brendanwood.com/


 

Cambridge Global Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset 
Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an 
affiliate of CI Investments Inc. 

 

CI Investments and the CI Investments design, Cambridge Global Asset Management are registered and unregistered trademarks of CI 
Investments Inc., its subsidiaries or affiliated entities. All other marks are the property of their respective owners. 

© CI Investments Inc. 2020. All rights reserved. 

 

Published October 30, 2020. 


