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Performance Summary
▪

In the second quarter of 2020, Class F of CI Canadian Fixed Income Private Pool (the Fund)
returned 6.1% compared with the FTSE Canada Universe Bond Index, which returned 5.9%.

Contributors to Performance
▪

A bond issued by gas storage and transportation facility in the Gulf of Mexico, Sabine Pass
Liquefaction LLC 5.875% June 30/2026, performed well as demand picked up during the
reopening of the U.S. economy.

▪

A bond holding in Province of British Columbia 2.80% June 18/2048 was another contributor
to performance. This long-duration bond, issued by Canada’s highest-rated province,
performed well as risk sentiment turned positive during the quarter.

Detractors from Performance
▪

A bond issued by the iconic U.K. retailer Marks & Spencer Group PLC 7.125% December
1/2037 only partially recovered from the lows suffered amid the COVID-19 pandemic.

▪

A perpetual bond issued by U.K.-based bank HSBC Bank PLC 5.844% performed as expected.
However, the security is denominated in U.K. currency, which declined in value against the
Canadian dollar.

Portfolio Activity
▪

We added a new bond holding issued by Ventas Realty LP 2.55% March 15/2023, the
Canadian subsidiary of a U.S. retirement home operator whose operations were constrained
during the economic lockdown.

▪

We eliminated a holding in German automobile maker Volkswagen AG 3.125% May 12/2023.
The bond was purchased at new issue and subsequently sold in a profit-taking action as
relative value opportunities came up elsewhere in the market

Market Outlook
▪

We expect further growth as the economy continues to gradually open, but considerable slack will

remain in the economy through the end of 2020.
▪

We believe that inflationary pressures are very unlikely to materialize this year.

▪

The Bank of Canada should continue its quantitative easing program to offset a significant
increase in government bond supply, which is funding double-digit deficits.

▪

We will continue to adjust the Fund’s duration (sensitivity to interest rates) in a contrarian
fashion at market highs and lows, maintaining an overweight position in credit and an
underweight exposure to the long end of the yield curve.

Source: Bloomberg Finance L.P. and Sentry Investment Management, as at June 30, 2020.
IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which
are simple total returns) including changes in security value and reinvestment of all dividends/distributions and do not
take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or
another investment fund. There are various important differences that may exist between the mutual fund and the
stated indexes or investment fund, that may affect the performance of each. The objectives and strategies of the
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges or
fees. It is not possible to invest directly in market indexes.
This document is provided as a general source of information and should not be considered personal, legal, accounting,
tax or investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure
that the material contained in this document is accurate at the time of publication. Market conditions may change
which may impact the information contained in this document. All charts and illustrations in this document are for
illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the

advice of professionals, as appropriate, regarding any particular investment. Investors should consult their
professional advisors prior to implementing any changes to their investment strategies.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions.
Statements that look forward in time or include anything other than historical information are subject to risks and
uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not
guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS
contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to
update or revise FLS, whether as a result of new information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
Sentry Investment Management is a division of CI Investments Inc. SentryTM Investment Management and the Sentry
Investment Management logo and design are trademarks of CI Investments Inc
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