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Market Overview
•

The second quarter of 2020 saw an initial recovery in economic activity, as the healthcare
situation improved and governments began to ease restrictions.

•

The recovery in financial markets has been even sharper due to the magnitude of policy
support directed towards financial assets. Near the end of the quarter, with optimism high
surrounding the re-opening of the economy, the reality of rising COVID-19 case counts in
other major economic regions hit investor confidence.

•

As cases increased, risk markets once again grew nervous. The U.S. stock market declined
almost 6% in a single day prompting the U.S. Federal Reserve to alter the rules of its corporate
bond purchase program the following day. This sent a clear message to markets that they will
not tolerate volatility which may jeopardize the recovery. Risk markets immediately gapped
higher and the reflation theme once again took hold.

Performance
•

During the quarter, Class F of CI Global Enhanced Government Bond Private Pool (the Fund)
returned 1.3%, outperforming the -2.9% return for its benchmark, the J.P. Morgan Global
Government Bond Index.

Contributors to Performance
•

The Fund benefitted from being overweight Canadian government bonds in the first two
months of the quarter, as Canadian government debt outperformed U.S. government bonds.

•

The Fund also benefitted from increasing duration in June, adding long duration U.S.
Treasuries and subsequently selling them as they rallied into the end of the quarter.

•

A modest exposure to corporate credit also helped performance, as credit markets rallied
strongly.

Outlook
•

Today’s sources of uncertainty are numerous: How will the virus continue to propagate?
What will be the healthcare treatment solutions? What will be the future of fiscal support?
How will consumers, businesses and investors behave as we re-open? For now, at least as it
pertains to markets, these sources of uncertainty are in the shadow of this era’s greatest
certainty: endless central bank support.

•

The shadow encourages markets to decouple from fundamentals and the real economy, with
the areas of the market most directly influenced by central bank support decoupling the
furthest. We still expect drawdowns, in either rates or risk, but given how quickly central
banks responded in June to modest volatility, our current expectation is that the magnitude
of any pullback has been greatly reduced.

•

Opportunities to add risk exposure will likely be more modest and, as such, we will likely have
to be more aggressive than normal when these opportunities arise. As always, we will look to
be balanced and prudent in our approach, but our desire to actively manage in this
environment means getting involved at sizes sooner than in a more traditional market
environment.

Source: Bloomberg Finance L.P. and Marret Asset Management.
IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which are

simple total returns) including changes in security value and reinvestment of all dividends/distributions and do not take
into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document.
Any opinion or information provided are solely those of the author and does not constitute investment advice or an
endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc.
This document is provided as a general source of information and should not be considered personal, legal, accounting,
tax or investment advice, or construed as an endorsement or recommendation of any entity or security discussed. Every
effort has been made to ensure that the material contained in this document is accurate at the time of publication.
Market conditions may change which may impact the information contained in this document. All charts and illustrations
in this document are for illustrative purposes only. They are not intended to predict or project investment results.
Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should
consult their professional advisors prior to implementing any changes to their investment strategies.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as
investment advice or as an endorsement or recommendation of any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions.
Statements that look forward in time or include anything other than historical information are subject to risks and
uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not
guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS contained
herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither
CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader
is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as
a result of new information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
Marret Asset Management Inc., is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Investments
Inc.
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