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Class F returns (in %) as at  
June 30, 2020 

Year-to-
date 

1 year 3 year 5 year 10 year 
Since 

inception 
(02/28/2006) 

CI Global High Dividend 
Advantage Fund 

-14.3 -8.5 -0.6 2.5 8.4 4.7 

 
Source: Epoch Investment Partners, Inc., as at June 30, 2020. 

 

Market Overview 
 

• Stocks rebounded from the first quarter's sell-off, which hit its low point on March 23. All developed 
markets had positive returns. 
 

• Sentiment improved as the rate of COVID-19 infections declined, although infections in the United 
States picked up in June. Countries began gradually reopening their economies with support from 
expanded monetary and fiscal policies. Investors looked past a steep drop in earnings and escalating 
tension between the United States and China.  
 

• Economically sensitive sectors had the best results, with the strongest returns coming from the 
information technology, consumer discretionary and materials sectors. Utilities and consumer staples 
lagged.  
 

• U.S. stocks got a lift from the U.S. Federal Reserve (the Fed), which unveiled plans to lend directly to 
municipalities and businesses, and to buy bonds issued by companies that had recently lost their 
investment-grade status.  
 

• Gross domestic product in the United States fell at a 5% rate in the first quarter, which was a steeper 
drop than expected.  
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• Continuing jobless claims jumped into the tens of millions, an unprecedented level, while 
unemployment surged to 14.7%, the highest since the Great Depression. Consumer spending 
plummeted in April and partially rebounded in May. Banks reported they were bracing for a higher 
level of loan defaults. 

 
Performance Summary 
 

• CI Global High Dividend Advantage Fund Class F (the Fund) returned 9.1% during the second quarter, 
underperforming its benchmark, the MSCI All Country World Total Return Index, which returned 
14.3% over the same period. 
 

• In quite a strong rally driven by improved sentiments about the coronavirus pandemic and the gradual 
reopening of various regions, the Fund and broader market recovered a portion of their first-quarter 
losses during the second quarter. The Fund generated a positive absolute return in the second 
quarter, though underperforming the broader market.  

 
Contributors to Performance 
 

• Strong stock selection in financials contributed to relative performance largely driven by the Fund’s 
underweight to banks and strong performance of some insurance companies. 
 

• Stock selection in energy modestly contributed to returns, as the Fund tends to own large diversified 
energy companies that can weather the storm of weak oil prices.  
 

• Regionally, an underweight to Japan also modestly contributed.  
 
Detractors from Performance 
 

• The Fund’s overweight to utilities was one of the main detractors from relative performance, as 
investors were concerned about reduced demand resulting from the COVID-19 shutdowns. Stock 
selection in the sector also weighed on results.  
 

• Though information technology was the best-performing sector in the benchmark, the Fund’s 
underweight to a few key names that drove a substantial portion of the benchmark detracted from 
relative results.  
 

• Stock selection in communication services also detracted, as the telecommunications industry lagged.  
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• On a country basis, the United States was the main detractor, followed by Canada. 
 
Portfolio Activity 
 

• A few positions were initiated during the period included Apple Inc., a global technology company that 
designs, develops and sells consumer electronics, computer software and online services. Apple has 
shown strong growth in its services and wearables businesses despite pressure on iPhone sales. The 
company should be able to grow cash flow even with an elongating handset replacement cycle and 
near-term pressure from COVID-19 effects. We initiated the position on an increased dividend, a 
continued share repurchase program and additional confidence in the growth rate. Apple returns cash 
to shareholders through dividends and share repurchases.  
 

• Restaurant Brands International Inc., a large, global quick-service restaurant company with three 
complementary and independently managed brands, was also introduced to the Fund. The company’s 
cash flows are sustained by its strong brands, franchised business model and quick-service format. 
Cash flow growth drivers include net restaurant unit growth across all three brands within their large 
and growing categories; comparable sales growth driven by product innovation, digital leadership and 
restaurant reimages; and operating leverage. Restaurant Brands returns cash to shareholders through 
an attractive and growing dividend that is well-covered by free cash flow, and maintains a healthy 
capital structure, which provides the company with strong access to capital. 
 

• A few positions were closed during the period, including Centerpoint Energy Inc., a mostly regulated 
utility. The company has a stake in a midstream business that was negatively impacted by COVID-19 
and the price war in the oil markets. It was not surprising that the midstream company reduced its 
cash distribution to Centerpoint Energy; however, we were surprised by the abrupt reaction to reduce 
their dividend. This was further clouded by abrupt management departures before and around the 
time of the dividend decision. As a result, we exited.  
 

• The Fund’s position in Wells Fargo Inc., one of the largest banks in the United States, was also exited 
during the quarter. Wells Fargo reported relatively weaker first-quarter results, including a large 
provision for possible future loan losses. The company's exposure to multiple vulnerable sectors, such 
as oil & gas and retail, among others, raised concerns about further credit deterioration and 
subsequent loan reserving. A broad and material deterioration in loan quality could impact capital 
adequacy relative to regulatory requirements, in turn affecting dividend growth and sustainability. As 
a result, we decided to exit. The company subsequently announced a dividend reduction after the 
release of the annual stress test in June. 
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Outlook 
 

• The macro outlook continues to improve. Since the first quarter, we have been focused on three 
requirements for markets to continue recovering, with two of them currently moving in the right 
direction.  
 

• The first concern is the rate of new infections, which, unfortunately increased during June (after having 
fallen significantly through May). The good news, though, is that COVID-related deaths declined 
significantly during the second quarter and are, so far, exhibiting no sign of inflecting upward.  
 

• Second, during March and April we witnessed the most aggressive combination of fiscal and monetary 
policy ever implemented, even surpassing the experience of 2008. While it isn’t yet known how much 
additional fiscal stimulus will be unleashed during the second half, the Fed has made it abundantly 
clear that further monetary policy easing is likely.  
 

• This leads us to the third requirement, which is improving financial conditions, including the liquidity 
and depth of credit markets. 

 
Source: Bloomberg Finance L.P.; Morningstar Direct; and Epoch Investment Partners, Inc. 

 
IMPORTANT DISCLAIMERS 
  
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees 
(except for figures of one year or less, which are simple total returns), including changes in security value and reinvestment of 
all distributions, and do not take into account sales, redemption, distribution or optional charges or income taxes payable by 
any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated.  
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties and 
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 

 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or construed as an endorsement or recommendation of any entity or security discussed.. Every effort has 
been made to ensure that the material contained in this document is accurate at the time of publication.  Market conditions 
may change which may impact the information contained in this document. All charts and illustrations in this document are for 
illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the advice of 
professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to 
implementing any changes to their investment strategies.   
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The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment 
advice or as an endorsement or recommendation of any entity or security discussed. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document.  Any 
opinion or information provided are solely those of the author and does not constitute investment advice or an endorsement or 
recommendation of any entity or security discussed or provided by CI Investments Inc. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” 
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look 
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are 
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc. 
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place 
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any 
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the historical 
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or another investment fund. 
There are various important differences that may exist between the mutual fund and the stated indexes or investment fund, 
that may affect the performance of each. The objectives and strategies of the mutual fund result in holdings that do not 
necessarily reflect the constituents of and their weights within the comparable indexes or investment fund. Indexes are 
unmanaged and their returns do not include any sales charges or fees. It is not possible to invest directly in market indexes. 
 
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar 
and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. 
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Past performance is no guarantee of future results. 
 
Epoch Investment Partners, Inc. is a portfolio sub-advisor to certain funds offered and managed by CI Investments Inc. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc.  
 
©CI Investments Inc. 2020.  All rights reserved. 
 
Published August 4, 2020. 
 


