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Class F returns (in %) 
as at July 31, 2020 

Year-to-
date 

1 year 3 year 5 year 10 year 

Signature Global REIT Fund -5.9 1.0 7.0 5.3 8.7 
Source: Signature Global Asset Management, as at July 31, 2020. 

 
Performance Summary 
 
For the month-ended July 31, the Signature Global REIT Fund (Class F) returned 2.4% net of fees 
vs. 1.3% for its benchmark. Year-to-date, the Fund is leading its benchmark, down -7.4% versus -
15.9% for the FTSE/EPRA NAREIT Developed Total Return Index (in Canadian dollars). 
 
Contributors to Performance 
 
Equinix Inc., Americold Realty Trust, and Prologis Inc. were the top individual contributors to Fund 
performance in July. 
 
Detractors from Performance 
 
Cushman and Wakefield plc, Equity Residential and InterRent REIT were the top individual 
detractors to Fund performance in July.   
 
Portfolio Activity and Market Commentary 
 
REIT performance generally continued to slowly improve in July, with U.S. REITs returning 4.10% 
(in U.S.-dollar (USD) terms), the FTSE EPRA/NAREIT Developed Index (USD) at 2.85%, the 
EPRA/NAREIT Developed Asia Index (USD) down 1.63% , and the S&P/TSX Capped REIT Index (CAD) 
up 1.13%.  As we have noted previously, the Signature Global REIT Fund was well positioned 
preceding the COVID-19 health crisis, with a healthy cash position, a bias towards REITs with 



 

 

prudent leverage and well staggered debt maturities, and nil exposure to hotel and mall REITs. 
The Fund remains positioned accordingly today.  
 
During the second quarter, the Fund reduced its position in Cushman & Wakefield, a real estate 
services company, reflecting a continued preference for entities owning income-producing assets.  
The Fund’s top ten holdings at July 31 include Prologis, Equinix, Americold, Alexandria Real Estate 
Equities Inc., American Tower Corp., Tricon Capital Group Inc., American Homes 4 Rent, InterRent 
REIT, AvalonBay Communities Inc., and Brookfield Asset Management Inc.  Collectively, the top 
ten holdings comprise approximately 42% of the Fund. 
 
News and Noteworthy Developments 
 

• On July 9, Tricon Residential's (TSX: TCN) single-family rental joint venture (the "JV", in 
which Tricon holds a one-third interest) priced its 2020-SFR1 securitization transaction. 
Tricon's largest securitization transaction to date, comprising six offered classes of fixed-
rate certificates with a total face amount of US$553 million, was priced at a record low (for 
a single-family rental securitization) weighted average coupon of approximately 2.34% 
with a term to maturity of six years. This is an encouraging endorsement of the value of 
single-family rental home assets. 

 

• On July 20, Mindspace Business Parks REIT, filed for its initial public offering (IPO) which 
would make it India’s second-ever REIT, following the IPO of Embassy Office Parks in 2019. 
Both Mindspace and Embassy are sponsored by Blackstone and own some of the highest 
quality office campuses in India, catering to multinational tenants with strong focus on 
technology like IBM and Microsoft Corp. Rumours have also emerged that Brookfield is 
next on deck to launch an Indian office property IPO. 

 

• On July 21, Prologis continued to prove that the right type of real estate can do 
exceptionally well through a pandemic as it reported earnings that were very positive, 
raising funds from operations (FFO) guidance for the year. Demand for warehouse 
properties continues to be robust as evidenced by the 22% rental increases that Prologis 
was able to get over expiring leases for the quarter. 

 

• Business is good for Alexandria; the life sciences campus REIT reported earnings on July 
26, noting rent collections of over 99%, and lease executions at rates 37% higher than 
expiring lease contracts. 

 



 

 

• Equinix, the world’s largest data center REIT and one of the Fund’s largest holdings 
reported results on July 29. The company increased its guidance for the year and its results 
for the quarter significantly beat expectations on strong revenue per cabinet.  

 

• NAREIT updated its U.S. REIT rent collection data for July noting that all major sectors 
outside of retail collected rents of over 95% for the month. Free-standing retail collected 
91.4% of rents while shopping malls continue to struggle having collected only 69.5%, 
albeit marking an improvement over the 60.6% collected in June and 50.2% in April. 

 

• In late July, mall owner Simon Property Group, together with its partner Authentic Brands, 
made a $305 million "stalking horse" bid for upscale men's clothier Brooks Brothers, which 
sought Chapter 11 bankruptcy protection earlier in the month. In the past, Simon and 
Authentic have also teamed up to buy Forever 21, Aeropostale and Lucky Brands with the 
goal of leveraging their real estate platform and restructuring expertise to revive the 
businesses. 

 
Outlook 

 
As the COVID-19 situation continues to evolve, we view the Fund as well positioned. We believe 
that the very well-established global REIT industry, offering over 20 classes of real estate, gives us 
many attractive options to position our investors for the future of real estate.  While we expect 
volatility to persist, we believe that the structurally low interest rate environment will continue to 
make well-capitalized REITs with strong cash flow profiles, uniquely attractive. We continue to 
favour defensive needs-based real estate, including data centers, towers, industrial, multi-family, 
single-family rentals and grocery-anchored retail. 
 
Source: Bloomberg Finance L.P., Company Reports and Signature Global Asset Management. 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 



 

 

“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This document is provided as a general source of information and should not be considered personal, legal, 
accounting, tax or investment advice, or construed as an endorsement or recommendation of any entity or security 
discussed. Every effort has been made to ensure that the material contained in this document is accurate at the time 
of publication. Market conditions may change which may impact the information contained in this document. All 
charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies.   
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as 
investment advice or as an endorsement or recommendation of any entity or security discussed. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this 
document.  Any opinion or information provided are solely those of the author and does not constitute investment 
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc.  
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are 
trademarks of CI Investments Inc.  
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