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While the first half of the year reflected optimism in the technology sector, incremental news flow
turned negative in the third quarter. The tone of the fourth quarter worsened as problems surfaced
in large areas of the market. On the semiconductor side, there appeared to be indigestion related to
inventory, specifically on the memory side.

Weakening demand for crypto-based GPU chips also occurred as interest in Bitcoin waned as the
price declined. Exacerbating this situation was Intel’s alleged production problems with its next
generation 10-nanometre chip and this led to PC production shortages.

We proactively reduced our positions late in the summer and raised cash as we had anticipated
these problems. The negatives were confirmed when Micron reported in December and noted a
weaker-than-expected forward outlook. China was the second culprit as demand slowed and Apple
inferred that this factor attributed to its lower-than-expected unit outlook.
Offsetting the negatives was robust demand on the corporate side for technology that businesses
are using to accelerate their digital transformation. The companies with exposure to this dynamic
are very exciting and are early-stage beneficiaries of a shift to cloud computing. The challenge here
is that many of these stocks have greatly appreciated already and they tend to subsequently sell-off
with the general market.
Capital markets have been challenging and this was expected as global central banks removed
emergency stimulus measures and raised interest rates. The economy in the United States is doing
well and we believe that the rate structure mirrors the positives in these markets such as a robust
job market with low unemployment. Dysfunction in the U.S. government, however, is
overshadowing the positives and global investors are alarmed to be seeing political problems
normally associated with developing economies.

This affects our sector by increasing risk and volatility that in turn reduces the growth premium
investors are willing to pay. So while earnings growth has been solid, market declines have been
attributed to lower multiples due to a higher risk premia. While earnings growth has been solid,
investors have been demanding a higher risk premia and this has led to lower multiples and hence a
decline in the markets. Unfortunately at this juncture, we are still in limbo in terms of resolution of
many of these issues such as trade disputes and the market will continue to apply a discount given
the uncertainty.
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all dividends and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
Certain statements contained in this communication are based in whole or in part on information provided by third parties
and CI has taken reasonable steps to ensure their accuracy.
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of
any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
CI Investments® and the CI Investments design and logo are registered trademarks of CI Investments Inc. Signature Global
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