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* Inception date of Sentry Global Investment Grade Private Pool Class, Series F: July 4, 2016. 
 
Source: Sentry Global Investment Grade Private Pool Class, as at December 31, 2020. 

 

PERFORMANCE SUMMARY 

▪ In the fourth quarter of 2020, Sentry Investment Grade Private Pool Class Series F (the Pool) returned 2.5% compared with the 
ICE BofAML Global Corporate Total Return Index (85% CAD Hedged), which returned 2.1%. 
 

▪ The Pool outperformed its benchmark, largely as a result of tightening corporate bond spreads when interest rates rose slightly 
higher. 

 

CONTRUBUTORS TO PERFORMANCE 

The main contributor to the Pool’s performance was its positioning in high-yield bonds and preferred shares. High-yield bonds’ total 

return was more attractive than investment-grade bonds as spreads moved tighter, but interest rates rose during the quarter. Security 

selection within the investment-grade bond segment also added value. Other contributors to the Pool’s performance were lower 

capital structure securities, such as bank additional tier 1 (AT1) notes or preferred shares. Pipeline hybrid bonds and lower-rated 

securities performed the best, as investors saw an end to the pandemic in sight and began to seek higher-yielding assets. Exposure to 

the energy sector also contributed to performance as oil prices rose 20% during the quarter.  

The largest individual contributor to performance was Marathon Oil Corp. 5.2% June 1, 2045 because of the boost in oil prices and the 

wider spread on the bond to begin the quarter. Another energy sector holding, pipeline operator Energy Transfer 5.0% May 15, 2050 

contributed to performance as it benefited from the increase in oil prices. Lastly, a position in Canadian Imperial Bank of Commerce 

4.4%, Series 45 preferred shares, contributed to the Pool’s performance as a result of its attractive yield, falling supply of Canadian 

preferred shares and higher five-year interest rates. 

DETRACTORS FROM PERFORMANCE 

The main detractor from the Pool’s performance was its allocations to government bonds and cash as interest rates rose slightly during 

the quarter and riskier asset classes outperformed.  

PORTFOLIO ACTIVITY 

We made a large asset mix shift during the quarter by adding to the Pool’s high-yield bond allocation. To make the shift, we reduced 

investment-grade and government bond holdings. These changes were made in order to take advantage of better opportunities in 

high-yield bonds with the expected economic recovery. While investment-grade bond spreads were tightening, with economic 

recovery, higher interest rates would likely negatively impact their total return. The Pool’s duration (sensitivity to interest rates) was 

lowered 0.5 to 5.5 years as high-yield bonds were added and slightly more cash was held. 

FUND 1 YEAR 3 YEAR 5 YEAR 10 YEAR S.I* 

Sentry Global Investment Grade Private Pool Class, Series F* 11.7% 6.9% N/A N/A 5.4% 

Benchmark:  ICE BofAML Global Corporate Total Return Index 
(85% CAD Hedged) 

7.5% 5.8% N/A N/A 4.8% 



 

 

The Pool’s currency hedge on U.S. assets was increased 5% in mid-November following positive COVID-19 vaccine trial announcements. 

As the outlook for the global economy improved, the price of oil rose, making the outlook for non-U.S. currencies more attractive, 

including the Canadian dollar.   

 

MARKET OVERVIEW  

Investment-grade corporate bonds and other global assets perceived to have more risk steadily improved from the beginning of the 

quarter until a brief sell-off before the U.S. presidential election in early November. The main catalyst that lifted asset prices was the 

announcement on November 9 of the high efficacy in the Pfizer/BioNTech COVID-19 vaccine trial results. This was followed the next 

week by the positive results from Moderna Inc. The vaccines provided a much-needed boost of confidence, signalling that there was 

an end in sight to the global pandemic. Another wave of COVID-19 infections swept across Europe, North America and many parts of 

the world during the third quarter. Restrictions and lockdowns were re-introduced to slow the spread of the virus and manage the 

caseload on health systems. Investors looked past the near-term economic slowdown to the recovery six to nine months in the future. 

Unemployment remained high but did improve slightly to 6.7% in the United States and 8.6% in Canada. Central banks reiterated their 

accommodative stance and commitment to keep short-term interest rates low until the economy is on sound footing and inflation 

picks up. Many countries extended fiscal support as the pandemic continued. Over the quarter, U.S. investment-grade and high-yield 

bond spreads tightened and U.S. equities, as measured by the S&P 500 Index, rose 12.1%. The West Texas Intermediate oil price rose 

20.6% to close at US$48.52 per barrel.  
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IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus 
before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses payable by the fund (except 
for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of all dividends/distributions and 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or 
construed as an endorsement or recommendation of any entity or security discussed. Every effort has been made to ensure that the material contained in 
this document is accurate at the time of publication.  Market conditions may change which may impact the information contained in this document. All 
charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals 
should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior 
to implementing any changes to their investment strategies. 

The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical performance of widely 
quoted market indexes or a weighted blend of widely quoted market indexes. There are various important differences that may exist between the 
Mutual Fund and the stated indexes that may affect the performance of each. The objectives and strategies of the Mutual Fund result in holdings that 
do not necessarily reflect the constituents of and their weights within the comparable indexes. Indexes are unmanaged and their returns do not include 
any sales charges or fees. It is not possible to invest directly in market indexes. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global Asset 
Management has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information contained in this 
document. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend 
upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” 
or “estimate,” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks 
and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Global Asset 
Management. and the portfolio manager believe to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on 
FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise 
FLS, whether as a result of new information, future events or otherwise. 

CI Global Asset Management is a registered business name of CI Investments Inc.  

© CI Investments Inc. 2021. All rights reserved. 
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