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Signature Emerging Markets Fund
The fact that emerging market equities were down “only” 14.3% in 2018 (U.S. dollar terms) speaks
to the underlying strength of these economies and that investors have not abandoned emerging
markets en masse as had often been the case during previous challenging periods. Inflows into
emerging market equities stood at a healthy $22 billion, well below 2017’s inflows but still positive.
This is the second consecutive year of positive inflows following the annual outflows between 2013
and 2016.

Apart from the brief rally in January 2018, the selloff in emerging markets was an almost
uninterrupted downtrend until October before stabilizing close to the October lows. Emerging
market assets faced three major global headwinds: tighter global financial conditions (mostly due to
higher U.S. rates and a higher U.S. dollar), increased protectionism (increased tension between the
U.S. and China), and a slowing Chinese economy (due to policy-induced de-leveraging). Apart from
these overarching themes, many emerging market countries also had to deal with their own
idiosyncratic challenges: Argentina (current account crisis), Turkey (liquidity and politics), South
Africa (internal party politics), Mexico (elections – far left wins), Brazil (elections – far right wins),
India (slowing economy), Malaysia (election – surprise loss for incumbent), and Saudi Arabia
(diplomatic crisis). Lower commodity prices added another headache to the commodity-exporting
emerging markets, mostly in Latin America, Africa, and the Middle East.

Unsurprisingly, valuations and earnings expectations have also adjusted downward throughout
2018. As a result, emerging market valuations are attractive and positioning was not as stretched as
at the beginning of 2018. However, whether this would translate into positive returns for the year
will depend on the broader macro backdrop. A so-called Fed relent (the U.S. Federal Reserve Board
(Fed) stepping away from further rate hikes and balance sheet unwinding), and China being able to
stabilize growth between 6.0% and 6.5%, will be critical to the overall performance of emerging
market assets. We expect overall emerging market growth to slow somewhat in 2019 compared to
2018, and the growth gap between emerging markets and developed markets to widen – an
important driver of relative equity performance. Furthermore, healthy banking systems across
most emerging markets (China and India being the most obvious exceptions), robust government
debt dynamics in many emerging markets, manageable inflation expectations, credible policies, and
more realistic earnings expectations should provide support for emerging market equities in 2019
and positive annual returns are not off the table.
On the risk side, volatility is expected to increase as the global economy is getting closer to the end
of the cycle and the policy paths of the major economies become more ambiguous. Political
uncertainties in many regions and countries further complicate the outlook for 2019.
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We enter 2019 with fund positioning being moderately defensive, having reduced our exposures to
the energy, materials, and technology sectors in Q4 2018 and keeping an underweight in
discretionary spending and the real estate sector. However, despite the risks and uncertainties, we
are cautiously optimistic over a six- to 12-month horizon and are looking at opportunities to reengage emerging market assets.
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
Certain statements contained in this communication are based in whole or in part on information provided by third parties
and CI has taken reasonable steps to ensure their accuracy.
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of
any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
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