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PERFORMANCE SUMMARY 

 Over the second quarter of 2021, CI Black Creek Global Balanced Fund Series F (the Fund) returned 2.6%, compared to the 
blended benchmark, the MSCI World Total Return Index (60%) and the J.P. Morgan Global Government Bond Total Return 
Index (40%), which returned 3.6% over the same period.  
 

 The Fund underperformed its benchmark largely as a result of stock selection within the Fund’s equity component. Equity 
selection within the health care, materials and communication services sectors contributed to performance while selection 
within information technology, consumer staples and consumer discretionary detracted from performance. 

 
 Within fixed income holdings, allocation to high-yield corporate bonds contributed to the Fund’s performance.  

 
 During the first half of the year, value-oriented and cyclical stocks outperformed growth stocks because of an improved 

backdrop for global growth and corporate earnings. However, the U.S. Federal Reserve’s (Fed) change in tone on stimulus and 
inflation concerns led investors to favour growth stocks during the second quarter. 

 

CONTRIBUTORS TO PERFORMANCE 

Nutrien Ltd. contributed to the Fund’s performance during the period. It reported $476 million in free cash flow in the first quarter of 
2021, more than double that of the first quarter in 2020, while earnings increased by nearly 60% compared to the first quarter of 
2020. The rise in crop prices in 2020 continued into 2021. Higher margins for farmers generally indicate that they have more money 
to spend on seed and fertilizer. Cameco Corp.’s share price rose after the company announced plans to restart production at its Cigar 
Lake uranium mine, located in northern Saskatchewan. Production at Cigar Lake was temporarily suspended in December 2020 
because of COVID-19 pandemic-related risks. The company announced better-than-expected financial results for the first quarter of 
2021. Its shares also got a boost from nuclear power generation, which is seen as increasingly important in the world’s efforts to 
provide clean energy. 

 

DETRACTORS FROM PERFORMANCE 

Greencore Group PLC, a leading manufacturer of convenience foods in the United Kingdom, detracted from the Fund’s performance. 
The company announced disappointing half-year results, with revenue down 19% year-over-year as a result of pandemic lockdowns.  
The company’s management noted that if the United Kingdom continues to ease lockdowns in line with expectations, full-year adjusted 
operating profit should come in higher than 2020 levels. Hain Celestial Group Inc.’s fundamentals continued to be strong as it executed 
on its turnaround efforts, but investors were more focused on rising input costs at consumer product companies and whether those 

FUND 1 YEAR 3 YEAR 5 YEAR 10 YEAR S.I. 

CI Black Creek Global Balanced Fund, Series F* 18.7% 7.4% 7.7% 8.8% 6.7% 

Benchmark: 60% MSCI World Total Return Index, 40% J.P. 
Morgan Global Government Bond Total Return Index (C$) 

11.5% 8.9% 9.0% 10.3% 6.8% 



could translate into price increases. The company’s management is confident in its expectations for profit growth and margin 
improvement and expects to see modest 2% cost inflation in 2021, lower than the industry average. 

 

PORTFOLIO ACTIVITY 

There were three additions to the Fund during the quarter: Baidu Inc., Dentsu Inc.  and ViacomCBS Inc. Baidu Inc. is the largest Internet 
search engine in China, with an over 70% market share, and has been investing in artificial intelligence, including technology for 
autonomous vehicles. Dentsu Inc. is a Japan-based global provider of advertising and public relations services, with over 1,000 group 
companies in more than 145 countries and regions. ViacomCBS Inc. is one of the world's leading media companies, delivering its 
entertainment content to audiences across traditional and emerging platforms, including television assets, streaming and digital 
services, studio production, publishing, and live events. 

A position in Oracle Corp. was eliminated after strong share price performance. The proceeds were used to purchase investments that 
we believe have a higher future return potential.  

 

MARKET OVERVIEW  

Broadly, valuations have risen along with stock prices. Many stocks exposed to the economic recovery have already experienced 
significant share price gains in anticipation of a recovery. While corporate earnings have rebounded faster from the pandemic than 
after previous crises, valuations are high in many areas of the market. This could make stocks vulnerable to negative shocks or 
surprises, including growth disappointments, higher inflation or central bank policy missteps.  

The reopening of economies and the quick rebound in activity have led to rising prices. Expectations are that the current rise in inflation 
is transitory, given pent-up demand. However, escalating commodity prices and supply chain constraints have led to concerns that 
inflation may be more persistent. Certainly, the significant amount of global monetary and fiscal stimulus have contributed to rising 
interest rates and higher near-term inflation.    

The economic recovery remains uneven, as some countries and regions, such as India, Africa and Latin America, have struggled to 
contain COVID-19 outbreaks. So far, global growth has been led by China and the United States, but the United Kingdom and parts of 
Europe are catching up as economies reopen. Further vaccination campaigns should lead to broader economic growth in the second 
half of the year. Excess savings and pent‑up consumer demand for both goods and services, as well as continued fiscal and monetary 
stimulus, are expected to sustain above‑average growth levels well into next year. 

Concerning future returns, it is our view that higher equity valuations, higher levels of debt and ultra-low levels of interest rates suggest 
returns in the coming years will be lower. This is an opportunity for active managers, as there should be a greater emphasis on stock 
selection than has been the case over the past decade. We continue to focus on the long-term and company-specific fundamentals.  
We seek out winning businesses at attractive valuations that are often overlooked by other investors.   

 

Source: Black Creek Investment Management Inc.   



 
For more information, please visit ci.com.  
 
 
 
IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and 
expenses payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value 
and reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or 
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently, and past performance may not be repeated. 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained 
in this document is accurate at the time of publication.  Market conditions may change which may impact the information contained in 
this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors 
should consult their professional advisors prior to implementing any changes to their investment strategies. 

The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical 
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes. There are various important 
differences that may exist between the Mutual Fund and the stated indexes that may affect the performance of each. The objectives 
and strategies of the Mutual Fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes. Indexes are unmanaged and their returns do not include any sales charges or fees. It is not possible to invest 
directly in market indexes. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global 
Asset Management has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Global Asset Management and the portfolio manager believe 
to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can assure that actual results will be 
consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required 
by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise. 

Black Creek Investment Management Inc. is the portfolio sub-advisors to certain funds offered and managed by CI Global Asset 
Management. 

CI Global Asset Management is a registered business name of CI Investments Inc. 

© CI Investments Inc. 2021. All rights reserved. 
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