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CI Global High Dividend Advantage Fund
Stocks experienced a sharp downturn in the quarter, pulling returns for the full year into negative
territory. Investors grew concerned about a slowing global economy, higher costs pressuring profit
margins, tighter monetary policies and the escalating trade dispute between the U.S. and China.
Small cap stocks fared worse than large caps. The International Monetary Fund lowered its
forecasts for global economic growth, citing rising trade protectionism and instability in emerging
markets.
The U.S. economy continued to exhibit strength, helped by robust consumer confidence and
spending. Unemployment touched a 49-year low and wage growth picked up. Housing remained a
soft spot. The yield curve flattened as the U.S. Federal Reserve Board raised short-term interest
rates for the fourth time in 2018 while 10-year Treasury yields fell by 54 basis points from early
November through December.
Eurozone GDP slowed sharply in the third quarter, attributed in part to a slowdown in German auto
production and a stagnant Italian economy. France witnessed violent protests against president
Macron’s economic policies by the “gilets jaunes.” The U.K. government was in turmoil over Brexit,
with the increasing likelihood of either a second referendum or a “hard Brexit.” Italy’s populist
government reached a budget deficit compromise to avoid European Union sanctions.

The fund (Class F) generated negative returns of -4.6% in the fourth quarter, though strongly
outperforming the broader market, which declined 8.6% for the quarter as measured by the MSCI
World Index in Canadian dollars. The utilities sector was the largest positive contributor to absolute
results, while the industrials and energy sectors detracted. From a country perspective, stocks in
the U.K. followed by the U.S. and France were the largest detractors while Italy was the largest
positive contributor to absolute returns. In relative terms, the fund strongly outperformed the
benchmark, though the fourth quarter was a difficult period for the markets as well as the strategy.
Investors favoured more defensive sectors such as utilities, and the strategy upheld its downside
protection. An overweight to utilities was the largest positive contributor to relative returns,
bolstered by stock selection in the sector. As opposed to the first three quarters of the year, when
high-growth technology companies were in favour, the strategy’s underweight and stock selection
in the information technology sector proved beneficial during the fourth quarter as investors
revalued momentum-driven companies.
Stock selection in consumer staples detracted from relative results, largely due to exposure to
tobacco as the markets reacted negatively to the FDA’s proposed regulatory changes and remained
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concerned over the longer-term growth prospects. We remain comfortable with the tobacco
industry’s ability to adapt to changing regulations and the industry’s ability to continue to drive
cash flow growth through pricing and cost discipline.

We added two stocks to the fund’s portfolio during the period: Broadcom and Chevron. Broadcom is
a designer and manufacturer of digital and analog semiconductors focused on connectivity. It also
develops and maintains software for mainframe applications. It invests in leading-edge technology
to remain at the forefront of cloud, enterprise and wireless connectivity technology solutions. Cash
flow growth is driven by expanding connectivity needs on the wired side requiring faster speeds
and greater bandwidth in wired connections and the increasing complexity of today’s cellular
networks on the wireless side. The software portfolio is transitioning to a subscription model,
which will reduce costs and increase cash flow. Broadcom returns cash to shareholders via an
attractive dividend with a target of paying out 50% of free cash flow. The balance of cash generation
is used to fund debt reduction, share repurchases and/or accretive mergers and acquisitions.
Chevron is a global integrated energy company that explores, produces and markets crude oil and
natural gas. It also owns and operates downstream assets that include refining, chemicals,
lubricants and additives, and fuel retail and marketing. Its integrated business model, geographic
and product diversification, strong balance sheet and continued efforts to manage costs and
improve capital efficiencies allow the company to generate sustainable cash flow through
commodity price cycles. Cash flow growth is driven by production volume growth, structural
margin improvements and expansion into new markets. Chevron returns cash to shareholders via
an attractive and growing dividend and share repurchases using excess cash.
We also recently closed positions in a few companies, including Equinor and Swisscom. Equinor is
an offshore oil and gas producer in Norway with an expanding global footprint. Management
delivered faster and deeper cost reductions during the commodity down cycle, which brought down
project break-evens significantly and led to strong cash flow generation when commodity prices
recovered. Shares performed well, leading to a lower dividend yield. We exited the position to fund
more attractive shareholder yield companies. Swisscom is the leading communication provider in
Switzerland, offering wireless, traditional wireline telephone and services of cable, internet and
telephony. Through Fastweb, Swisscom is a leading provider of cable, internet and telephony in
Italy. The company pays a regular annual dividend that is supported by strong underlying free cash
flow. Potential competitor consolidation in Switzerland and expanded ambitions in Italy decrease
visibility into medium-term cash flow growth, and as such we exited the name.
As we enter a new year we are mindful that the quantitative easing, which supported valuations
and suppressed volatility, is now moving in the other direction. And industries whose profit
margins have benefited from global trade are grappling with setbacks. At the same time, companies
that can successfully apply new technologies will be able to operate with less capital. Each of these
trends will influence industries and individual companies in markedly different ways. We believe
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our investment approach is well suited to this environment, where investment returns are more
closely linked to company fundamentals. As always, we seek companies that can generate a growing
stream of free cash flow and can allocate that cash effectively for the benefit of shareholders.
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole
or in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc.
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage
suffered.
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of
any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc.
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