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Synergy Global Corporate Class 

 
The theme of the third quarter was divergence, with the U.S. equity market significantly 
outperforming the rest of the world. Investors rotated out of Europe as concerns about a Euro crisis 
resurfaced. Emerging markets sold off on fears of a trade war between the U.S. and China. This was 
on top of the fear of a negative impact of rising rates and a stronger dollar on countries with large 
current account surpluses. 
 
For now, much of performance is driven by sentiment rather than fundamentals. Excluding the lift 
that U.S. corporations have enjoyed from the tax cuts, earnings growth has been fairly comparable 
across regions. Hence, the rest of the world has simply de-rated on macro fears. 
 
The one bright spot internationally has been Japan, where the Bank of Japan has quietly allowed the 
yield curve to steepen and the currency to weaken. This has renewed foreign investors’ interest in 
this under-owned market. In this case, both foreign exporters, which benefit from a weaker yen, 
and financials, which benefit from higher yields, are being bought.    
 
Synergy Global Corporate Class (Class F) returned 3.2% for the quarter. Our overweight positioning 
in real estate and underweight in information technology detracted from performance. The largest 
individual detractors were Fu Shou Yuan International Group and Ternium S.A. Sponsored ADR. Our 
underweight positioning in consumer staples and underweight in energy added to performance. 
The top-performing holdings were SoftBank Group and HealthEquity.  
 
In broader macroeconomic trends, for some time now, we have noted divergences in the global 
synchronized growth narrative that was prevalent in 2017. The U.S. economy seems to be firing on 
all cylinders while many developed and emerging economies worldwide exhibit some unease in 
marching along the interest rate hike path which the U.S. Federal Reserve seems to have set. Issues 
in emerging economies like Turkey and Argentina and in developed economies like Italy should not 
be thought of in isolation – rather, they are indicative of the trouble the world may have adjusting to 
higher interest rates. In this context, we continue to believe there will be ample opportunity for 
decisive allocations in the near-term, but a broader risk management mindset will ultimately 
benefit investors as the world bides time until the next global recession. For now, we remain 
constructive, but are increasingly vigilant given our observation of deteriorating market leadership 
and other telltale signs of an eventual market top. 
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Class F Returns (in %) as at  
September 30, 2018  

Year-to-
date 1 year 3 year 5 year 10 year 

Synergy Global Corporate Class 6.5 12.8 8.9 12.5 9.5 
 

IMPORTANT INFORMATION  
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns 
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and 
reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, 
their values change frequently and past performance may not be repeated.  
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole 
or in part on information provided by third parties, they are not guaranteed to be accurate or complete and are not to be 
used or construed as investment advice. CI Investments Inc. and its affiliates and related entities are not liable for any 
errors or omissions in the information or for any loss or damage suffered.  
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of 
any entity or security discussed.  
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” 
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements 
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and 
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon 
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor 
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider 
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and 
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
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