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CI International Value Fund 
 

Two distinct themes emerged in the first quarter with January seeing a continuation of the market’s 
optimism from 2017. The fund’s performance in January was solid in absolute terms but lagged on a 
relative basis given its low-beta characteristics. During the remainder of the quarter, however, 
markets experienced a bout of volatility – arguably long overdue – as investors began to focus more 
on risk relative to returns.   

During the first quarter of 2018, CI International Value Fund performed well, measured in Canadian 
dollar-terms. Positive attribution was driven by holdings in the financial, health care and 
telecommunications sectors. Conversely, positions in consumer discretionary and industrials, as 
well as our underweight exposure to utilities weighed on relative performance. 

• Financials: AXA’s shares rose on the French insurer’s plan to acquire XL Group for $57.60 
per share given the latter’s attractive insurance franchise, particularly in the U.S. Also, global 
exchange operator Deutsche Boerse outperformed amid growing investor confidence in its new 
product initiatives, which began to flow through the company’s earnings in 2017.   

• Health care: Japanese pharmaceutical company Astellas Pharma continued to see a recovery 
in sentiment over the quarter related to its key prostate drug XTANDI and its overactive bladder 
franchise. Separately, investors appeared to be reassured about GlaxoSmithKline's (GSK’s) 
dividend. By backing out of the bidding for Pfizer's consumer products division and buying out its 
joint venture with Novartis, GSK showed capital discipline. With the dividend secure and few 
generics ahead, the stock recovered. 

• Telecommunications: Danish telecom holding TDC Group outperformed following its 
acceptance of an offer from a group of Danish pension funds to buy the company for a 26% 
premium to the prior trading price. 

• Consumer Discretionary: Grupo Televisa continues to recover from issues in its Mexican 
advertising business, which has been under pressure for the last two years. Televisa also owns a 
number of attractive assets, including the largest Spanish-language content production business 
and scale cable/satellite assets in Mexico, which we think are significantly undervalued.  We expect 
Televisa to show improvement in its domestic advertising business, as its new pricing strategy 
takes effect. Separately, Sodexo shares were weak after announcing lowered sales and margin 
expectations. Its facilities management and catering services remain solid businesses with the 
ability to grow. However, Sodexo's reorganization from regional to industry verticals is causing 
more disruption than expected. While competitor trends show ample room for improvement, new 
management must execute better for performance to improve. Global communications company 
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WPP announced disappointing quarterly results and lowered guidance for earnings growth. This 
comes as it navigates some industry changes that are pressuring growth. Much of this is discounted 
in current valuations, which reflect market skepticism about the durability of WPP's business model 
and cash flows. We think the company can weather the current headwinds and find the current 
valuation compelling. 

• Industrials: Tokyo-based multinational Hitachi underperformed in the quarter with 
continued weakness in its share price following its third-quarter results. The company showed 
strong growth in revenue and profitability, but the market was somewhat disappointed that 
management left full-year guidance unchanged. Despite this, we believe Hitachi will exceed its full-
year guidance, and its valuation remains attractive at 12-times price/earnings. 

 

  

Class F Returns (in %) as at  
March 31, 2018  

Year-to-date 1 year 3 year 5 year 10 year 

CI International Value Fund 3.4 10.5 7.8 11.8 6.5 
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