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Synergy Global Corporate Class 

 
While the MSCI All World Equity Index ended the quarter slightly higher than it began, it masked 
some of the turbulence that permeated over the past three months. The formulation of the populist 
government in Italy renewed fears about the fragility of the union in the Eurozone, resulting in a 
selloff of Italian sovereign debt and forcing Italian equities to give up all of their year-to-date gains. 
 
In the meantime, the U.S.’s increasingly tough talk on trade sparked worries about the cost of 
protectionism. Some of these worries have translated into a softening in credit demand and delay in 
investments, especially outside of the U.S. While the data still points to economic expansion in most 
countries, global synchronized growth may be decoupling somewhat. 
 
Given this dynamic, we have seen a relative softening in tones out of the European Central Bank at a 
time when the U.S. Federal Reserve Board (Fed) continues to increase rates. The resulting strength 
in the U.S. dollar has become a bigger theme in Q2 with investors refocusing on U.S. dollar exporters 
that will benefit from this move and domestic focus companies that may be negatively impacted 
from higher input prices and/or a slowdown in the local economy. 
 
For the last quarter ended June 30, 2018, Synergy Global Corporate Class returned 2.2%. Our 
underweight positioning in energy and overweight positioning in financials detracted from relative 
performance. The largest individual detractors were Deutsche Lufthansa and Azul. Our 
underweight positioning in telecommunication services and consumer staples added to 
performance. Top-performing holdings were Greencore Group and UnitedHealth Group.  
 
As noted above, the intent of the Fed to continue hiking interest rates is causing discomfort for 
many economies whose growth is far less robust. These growth divergences also hinge on a 
strengthening U.S. dollar, which poses its own risks – notably for emerging markets and economies 
sensitive to consumption of goods priced in U.S. dollars (i.e., commodity-centric economies).  
 
Overall, the rise of populism (in its various permutations globally) brings with it risks of heightened 
protectionism and a likely shift away from globalization, which has been a powerful underpinning 
to global growth for many years. As such, we continue to focus on portfolio construction, whereby 
risk management and active share (i.e., differentiating from the benchmark) should add value. 
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Class F Returns (in %) as at  
June 30, 2018  

Year-to-
date 1 year 3 year 5 year 10 year 

Synergy Global Corporate Class 3.2 10.5 7.2 13.2 7.4 
 

 

This commentary is published by CI Investments Inc. It is provided as a general source of information and should not be 
considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has been made to ensure 
that the material contained in this commentary is accurate at the time of publication. However, CI Investments Inc. cannot 
guarantee its accuracy or completeness and accepts no responsibility for any loss arising from any use of or reliance on the 
information contained herein. This report may contain forward-looking statements about the fund, its future performance, 
strategies or prospects, and possible future fund action. These statements reflect the portfolio managers’ current beliefs and 
are based on information currently available to them. Forward-looking statements are not guarantees of future performance. 
We caution you not to place undue reliance on these statements as a number of factors could cause actual events or results to 
differ materially from those expressed in any forward-looking statement, including economic, political and market changes and 
other developments. Commissions, trailing commissions, management fees and expenses all may be associated with mutual 
fund investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns including changes in security value and reinvestment of all dividends or distributions and do not 
take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would 
have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be 
repeated. ®CI Investments and the CI Investments design and logo are registered trademarks of CI Investments Inc. Published 
July 2018. 


