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Black Creek International Equity Fund 

 
The global equity market (as defined by the MSCI World Index) in the first quarter of 2018 was up 
1.7% in Canadian dollar terms, with the U.S. market doing slightly better than other markets.  
Outside of North America (the MSCI EAFE Index), equity markets were up 1.4% in Canadian dollar 
terms. 

A momentum-driven market persists, with the amount of money allocated to momentum ETF 
strategies growing rapidly, and indexes increasingly driven by the top-performing information 
technology stocks.  Volatility among stock prices has picked up with quickly changing world views 
and rising interest rates. 

The global economy expanded further, with additional signs of wage, transportation and other 
overhead cost pressures in many regions.  It’s too early to say that inflation is back, but inflation 
expectations seem to be rising and bond yields are also beginning to rise.  Both the U.S. and 
Japanese economies are at full employment levels, and wage pressures are rising in both places.  At 
the same time, it is more difficult for many companies to raise prices because of increased 
competition/disruption and because customers are now acclimatized to a low-
inflation/deflationary environment; therefore, companies without pricing power and unique 
customer value propositions will face margin compression. 

Political risk to the global economy is rising as the rhetoric from the Trump administration 
concerning trade becomes increasingly provocative, and as we begin to hear talk of specific tariffs 
accelerate between the U.S. and China. At this point the two countries are negotiating in public, but 
the market is showing disapproval.  Separately, the recent row between Russia and NATO countries 
over the alleged poisoning of a former Russian spy in the U.K. by Russian agents has also elevated 
global tensions and has prompted talk of a new cold war era.  Amid all of this, North Korea’s leader 
Kim Jong-un appears to have been summoned to China, perhaps for a scolding, but he remains a 
wild card. 

Despite daily headlines about which currencies are rising or falling against each other, we have the 
situation where the U.S. dollar is within 10% of the level of purchasing power parity against the 
Canadian dollar, sterling, the euro and the yen.  On this basis, the main trading currencies are all 
relatively fairly valued against each other. 

The fund declined during the quarter but we expect longer-term results to be more positive.  This 
decline was not unexpected in what has become a narrow, momentum-driven market. As discussed 
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in past commentaries, our fund looks different to the market and can underperform over short 
intervals as we seek to outperform over a full cycle. Often, such an environment leads to 
opportunities to find new names or add to/sell down existing holdings. 

We believe the underlying fundamentals of the holdings in the fund’s portfolio remain compelling; 
however, several holdings were notable detractors in the quarter, including Aryzta, Boskalis 
Westminster, Kunlun Energy, Ontex Group and Tate & Lyle. Our investment thesis for each of these 
companies has not changed. Positive contributors include Haier Electronics Group, Sinopharm 
Group, FBD Holdings, Capgemini and ASM International. 

We purchased Altran Technologies and sold Anta Sports Products during the quarter.  Altran 
Technologies is a France-headquartered global leader in outsourced engineering and research and 
development services for its clients. The company has expertise in the aerospace, automotive, 
defense, energy, finance, life sciences, rail and telecommunications industries.  With its recent 
acquisition of Aricent, it extends its expertise to semiconductors, digital experience and design 
innovation.  Separately, we sold Anta Sports Products, a branded sportswear company in China, for 
valuation reasons given its strong market performance. 

Chasing a momentum-driven market can be tempting given the fear of missing out, but this is an 
increasingly crowded trade that works until it doesn’t. At times like this we focus on sticking to our 
investment discipline of building a concentrated, but diversified portfolio of winning businesses at 
attractive valuations. Although equity valuations remain elevated, we continue to look for 
opportunities to upgrade the fund’s portfolio by finding better ideas than those we already own, 
rather than trying to time or call the market. We believe this approach works better over time.   

We are invested alongside our clients, will continue to manage our strategies with a disciplined 
approach, and will seek to add value over the long-term. We thank you for your continued support.  

 
 
 

Class F Returns (in %) 
as at March 31, 2018 

Year-to-
date 1 year 3 year 5 year Since 

inception 
Black Creek International Equity Fund -3.0 2.8 7.9 13.5 12.7 
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This commentary is published by CI Investments Inc. It is provided as a general source of information and should not be 
considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has been made to ensure 
that the material contained in this commentary is accurate at the time of publication. However, CI Investments Inc. cannot 
guarantee its accuracy or completeness and accepts no responsibility for any loss arising from any use of or reliance on the 
information contained herein. This report may contain forward-looking statements about the fund, its future performance, 
strategies or prospects, and possible future fund action. These statements reflect the portfolio managers’ current beliefs and 
are based on information currently available to them. Forward-looking statements are not guarantees of future performance. 
We caution you not to place undue reliance on these statements as a number of factors could cause actual events or results to 
differ materially from those expressed in any forward-looking statement, including economic, political and market changes and 
other developments. Commissions, trailing commissions, management fees and expenses all may be associated with mutual 
fund investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns including changes in security value and reinvestment of all dividends or distributions and do not 
take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would 
have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be 
repeated. ®CI Investments and the CI Investments design and logo are registered trademarks of CI Investments Inc. Published 
April 2018. 

 


