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Market Overview
•

Our late cycle roadmap continues to play out. Data continues to decelerate in the U.S. and is negative
in parts of the rest of the world. Global industrial production has decelerated and global trade volumes
have fallen to levels usually seen only during recessions. The global Purchasing Managers’ Index
numbers are decelerating and approaching the key level of 50, which would represent a contraction
of an economy. The post-U.S. election surge in optimism is waning. Despite all of this, markets have
recovered significantly in the first quarter of 2019 from the previous quarter.

•

Much of the market lift is attributable to the complete reversal in U.S. Federal Reserve (the “Fed”)
monetary policy where the Fed has paused on its path to tighten money supply. We are now faced
with a much more dovish central bank than anticipated. The typical reaction seen following a Fed
pause has played itself out, though admittedly, this has been a more defensive rally than typically
witnessed, with investment vehicles that are interest rate sensitive, lower volatility and secular
growers still showing high valuations.

•

Sources of fuel left for the economy seem limited. Margins have peaked for the cycle, credit conditions
are tightening and earnings outlooks appear optimistic. The negative implications of past interest rate
hikes are likely to still filter their way through the economy, causing the slowdown that we anticipate.

•

In the months ahead, debate will intensify about the potential for the economy to dip into recession.

Performance Summary
•

For the first quarter of 2019, Class F of Synergy American Corporate Class (the “Fund”) returned 12.0%,
outperforming the 11.2% return (in Canadian-dollar terms) of its benchmark, the S&P 500 Index, over
the same period.

Contributors to and Detractors from Performance
•

The Fund’s underweight position in the consumer staples sector and overweight position in the
industrials sector added to the Fund’s relative performance versus its benchmark. Top-performing
Fund holdings were Chipotle Mexican Grill, Inc. and The Progressive Corp.
2 Queen Street East, Twentieth Floor, Toronto, Ontario M5C 3G7 I www.ci.com
Head Office / Toronto
416-364-1145
1-800-268-9374

Calgary
403-205-4396
1-800-776-9027

Montreal
514-875-0090
1-800-268-1602

Vancouver
604-681-3346
1-800-665-6994

Client Services
English: 1-800-563-5181
French: 1-800-668-3528

Market Commentary
First-Quarter 2019

•

The Fund’s underweight position in the information technology sector and overweight position in the
health care sector detracted from the Fund’s relative performance versus the benchmark. The largest
individual detractors from Fund performance were Fund holdings in Facebook, Inc. and Exxon Mobil
Corp.

Outlook
•

The recent observation of an inverted yield curve for bonds has put investors on alert that the risk of
a recession risk is heightened. From our perspective, there is nuance around the pace at which interest
rates are declining. While there are similarities to the 2001 and 2007 experiences for the yield curve,
the next three to six months should provide further evidence as to whether a recession is imminent.
In the interim, tactical opportunities for Fund investment on more cyclical themes should present
themselves.
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IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees
(except for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of
all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material
contained in this document is accurate at the time of publication. Market conditions may change which may impact the
information contained in this document. The opinions expressed in the communication are solely those of the author and are
not to be used or construed as investment advice or as an endorsement or recommendation of any entity or security discussed.
Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult
their professional advisors prior to implementing any changes to their investment strategies.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,”
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look
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forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results,
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc.
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
Picton Mahoney Asset Management is portfolio sub-advisor to certain funds offered and managed by CI Investments Inc.
®CI Investments is a registered trademark of CI Investments Inc.
Published May 2019.

