Market Commentary
Second Quarter 2019

Synergy Global Corporate Class
Market Overview
•

Monetary policies and U.S.-China trade negotiations were the two major, yet opposite, drivers of
equity performance in the second quarter of 2019. In May, as the prospect of an imminent U.S.-China
trade deal faded, so did equity markets. However, anxious investors were calmed by both the
European Central Bank and U.S. Federal Reserve (the “Fed”) signalling a change to a more cautious
stance on interest rates and toward a monetary-easing bias.

•

The lower yield resulting from the central bank actions was an opportunity for the defensive and
secure dividend-paying sectors, such as utilities, real estate and health care. Conversely, it was
challenging for the financials sector, particularly banks that are negatively impacted by lower interest
rates.

•

China-related stocks were volatile over the quarter and remained generally down for the period. The
Chinese government’s targeted stimulus program was not enough to lift investor sentiment or
meaningfully impact general economic conditions.

Performance Summary
•

For the second quarter of 2019, Class F of Synergy Global Corporate Class (the “Fund”) returned 2.4%,
outperforming the 1.7% return (in Canadian-dollar terms) of its benchmark, the MSCI World Index,
over the same period.

•

Outperformance relative to the benchmark is primarily attributed to the Fund’s material underweight
positions in the energy and consumer staples sectors.

Contributors to Performance
•

Tableau Software, Inc. is a data visualization platform company that transforms large chunks of data
into easy-to-digest graphics. On June 11, 2019, the company was acquired by Salesforce.com, Inc. in
an all-stock transaction valued at US$15.3 billion (a 42% premium), creating the No. 1 player in
customer relationship management software with a leading analytics platform.
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•

HEICO Corp. derives strong organic growth from aviation aftermarket parts and couples this with
merger-and-acquisition to produce consistent double-digit top-line growth. The company is a leader
in parts manufacturer approvals (PMAs), which are non-original equipment manufacturer (OEM)
replacement parts for aircrafts and engines that are approved by the Federal Aviation
Administration. HEICO is the global leader in PMAs, which are valued given their approximately 30%
price discount relative to OEM replacement parts. With PMA penetration at approximately 4% of the
maintenance, repair and overhaul industry, we expect many more solid quarters ahead. On May 29,
the company reported solid results, including 17% organic growth, its best growth rate since 2011.
Management noted that they were seeing the best industry conditions in their 29 years in the
business.

Detractors from Performance
•

The key individual detractors from Fund performance over the quarter were SailPoint Technologies
Holdings, Inc. and Agilent Technologies, Inc.

Portfolio Activity
•

During the quarter, we increased the Fund’s weight in technology, especially secular growers that are
less impacted by an economic slowdown.

•

The Fund continues to be underweight in cyclical stocks given the uncertainty over U.S.-China trade.

Outlook
•

Most macroeconomic data suggests a continuing slowdown in the global economy, as corporate
investment and decisions, and consumer purchases are delayed given the uncertainty around trade.

•

In Europe, investments are affected by other country-specific issues: Brexit has been pushed out with
no certainty on timing or outcome, Italy continues to challenge the rigidity of European Union fiscal
limits and Japan is rapidly approaching the October 2019 deadline for its consumption tax to increase.
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Sources: Bloomberg L.P. and Picton Mahoney Asset Management, as at June 30, 2019.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees
(except for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of
all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income taxes
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material
contained in this document is accurate at the time of publication. Market conditions may change which may impact the
information contained in this document. The opinions expressed in the communication are solely those of the author and are
not to be used or construed as investment advice or as an endorsement or recommendation of any entity or security discussed.
Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult
their professional advisors prior to implementing any changes to their investment strategies.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,”
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results,
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc.
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place
undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any
intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and
CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the
information contained in this document.
Picton Mahoney Asset Management is portfolio sub-advisor to certain funds offered and managed by CI Investments Inc.
®CI Investments is a registered trademark of CI Investments Inc.
Published July 9, 2019.

