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Performance Summary 
 

• Over the second quarter of 2019, Class F of Signature Gold Corporate Class (the “Fund”) 
generated a return of 4.5%, underperforming its blended benchmark (50% Gold Bullion and 
50% the S&P/TSX Global Gold Total Return Index), which was up 10.8% over the same period. 

 

• Gold equities outperformed the commodity in the quarter with the S&P/TSX Global Gold 
Total Return Index generating a return of 13.0%, compared with gold bullion’s return of 9.0%. 

 
Contributors to Performance 
 

• The top contributor to the Fund’s performance during the quarter was Agnico Eagle Mines 
Ltd., which returned about 15%. With gold prices up 9% during the quarter, most producers’ 
stocks also produced strong returns. Agnico Eagle Mines, with its well-regarded management 
team, is one of the few producers that is expected to achieve significant production growth 
in 2019. The company’s stock is typically a popular holding when gold prices are on the rise. 

 

• Another performance contributor was Alamos Gold Inc. with a return also of about 15%. 
Following an investor tour in June of the Toronto-based gold producer’s Young-Davidson and 
Island mines in northern Ontario – which account for about 60% of the company’s net asset 
value – investors became more positive about the potential of these properties. With much 
of the work completed on the deepening of the shaft at Young-Davidson, confidence 
increased in Alamos Gold being able to achieve its production target date of the first-half of 
2020. At the Island mine, the company promoted its ability to access the mine’s assets via a 
ramp down to 1,500 metres, increasing the probability that the mine’s inferred resources 
move into reserves. Additional exploration potential at this mine was also highlighted. 

 
Detractors from Performance 
 

• The major detractor from the Fund’s performance during the quarter was Dacian Gold Ltd., 
an Australia-based small capitalized gold miner. The company’s stock lost 78% in value during 
the quarter, although the Fund held only a small position in the company. In early June, the 
company provided a corporate update as well as information on its Mt. Morgans property in 
western Australia. Dacian Gold reduced its production estimate for the quarter by 



 

approximately 30% (to 36,000–38,000 ounces) due to performance issues with an 
underground contractor, lower grade reconciliation on a part of the mine and a ball mill 
motor failure. The market’s reaction was swift. The operating issues and grade difference 
create additional overall risk for the company. While stock-price upside exists, in part due to 
the recent exploration announcement, Dacian Gold’s management will be under tight 
scrutiny, and we expect it will take several quarters for the company’s management to regain 
credibility. Given the added uncertainty, we do not believe the reward potential sufficiently 
compensates for the risk over the desired time-frame, and thus we sold the Fund’s position 
in Dacian Gold. 

 

• During the quarter, we also saw companies in certain jurisdictions experience volatility in 
their operations. A prime example is SolGold PLC, is a junior gold and copper developer with 
an asset in Ecuador. The company had discovered a very large copper-gold play – the Casabel 
project, in which it has an 85% working interest – that is a key factor in the company’s 
potential growth. To help fund and develop this discovery, two major mining companies, 
Newcrest Mining Ltd. and BHP Group PLC acquired interests in the SolGold project, with 
stakes of 15% and 11%, respectively. SolGold was looking to benefit from an improvement in 
both gold and copper prices. During the quarter, however, some individuals put forward 
petitions to Ecuador’s Constitutional Court for inclusion of questions in a future vote about 
the legality of mining operations in Carachi and Imbabura provinces, where Casabel is located. 
While the petition was rejected by the court at the end of June, the matter created significant 
volatility for the company’s stock, which was down 21% over the quarter. However, we 
continue to believe in the potential value of SolGold’s Cascabel mine as copper projects of 
this scale are becoming increasingly rare. 

 
Portfolio Activity 
 

• The primary activity during the quarter was the removal of Dacian Gold from the Fund’s 
portfolio due to the reasons outlined above.  

 
Outlook 
 

• Geopolitical and trade risks have increased in recent months, particularly relations between 
the United States and Iran, and this has elevated and may continue to boost the price of gold. 
Perhaps more important, however, is the release of additional negative global economic data 
and expectations of as many as two interest-rate cuts by the U.S. Federal Reserve, along with 
other countries’ central banks considering fresh stimulus measures. With stock markets 



 

having gained for such a long period, combined with the prospect for lower U.S. interest rates, 
our view is gold will continue to rise. We continue to manage the Fund with this in mind, and 
we believe the Fund’s portfolio is properly positioned to benefit from rising gold prices. 

 
 
Sources: Bloomberg L.P. and Signature Global Asset Management, as at June 30, 2019. 

 
 

Class F returns (in %) as at 
June 30, 2019 

Year-to-
date 

1 year 3 year 5 year 
Since 

inception 
(12/13/2010) 

Signature Gold Corporate Class 6.5 5.8 -3.8 0.6 -2.2 

 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 



 

investment strategies. These investments may not be suitable to the circumstances of an investor. Some conditions 
apply. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund, that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
CI Investments and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global Asset 
Management and Signature Funds are trademarks of CI Investments Inc. Signature Global Asset Management is a 
division of CI Investments Inc. 
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