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Synergy American Corporate Class 

The U.S. economy appears to be firing on all cylinders. Leading indicators like Institute for Supply 
Management (ISM), Manufacturing Purchasing Managers Index (PMI) and consumer confidence are 
at cycle highs while small business confidence hovers at an all-time high. In labour markets, the Job 
Openings and Labor Turnover Survey (JOLTS) quit rate (rate of people quitting their job, 
presumably to pursue a more rewarding one) is at a cycle high, responding to JOLTS job openings 
which are at an all-time high. Commensurately, initial jobless claims are the lowest since 1970 and, 
adjusted for population differences, are at an all-time low. Tightness in the labour market could be 
the last shoe to drop in an inflation watch that has been ongoing far longer than once thought. 
 
As the world slowly moves from Quantitative Easing (QE) to Quantitative Tightening (QT), it would 
be much easier if the transition occurred in an environment of sustained global synchronized 
growth. But not everyone is on the same footing. Growth rates in the Eurozone and emerging 
market economies have slowed notably, quelling any urgency to normalize monetary policy by 
moving in lockstep with the U.S. Federal Reserve (Fed) on the rate hiking path. A strengthening U.S. 
dollar is an obvious concern, but we believe rising interest rates on their own may prove a more 
systemic concern. 
 
Should the Fed see continued inflation risks, short-term rates could exceed the neutral rate and the 
risk of yield curve inversion is front-and-centre. We will be closely monitoring the market’s 
expectations for future Fed rate moves via the ratio of 18/3-month Fed Funds Futures. When this 
ratio turns negative, market participants are reflecting the view that the Fed has hiked too much 
and the implications could be grave. 
 
Synergy American Corporate Class (Class F) returned 5.8% during the quarter. Our underweight 
positioning in information technology and overweight in real estate detracted from performance. 
The largest individual detractors were E*TRADE Financial Corporation and Wynn Resorts. Our 
underweight positioning in consumer staples and overweight in health care added to performance. 
Top performing holdings were HealthEquity and Progressive Corporation.  
 
In broader macroeconomic trends, for some time now, we have noted divergences in the global 
synchronized growth narrative that was prevalent in 2017. The U.S. economy seems to be firing on 
all cylinders while many developed and emerging economies worldwide exhibit some unease in 
marching along the interest rate hike path which the U.S. Federal Reserve seems to have set. Issues 
in emerging economies like Turkey and Argentina and in developed economies like Italy should not 
be thought of in isolation – rather, they are indicative of the trouble the world may have adjusting to 
higher interest rates. In this context, we continue to believe there will be ample opportunity for 
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decisive allocations in the near-term, but a broader risk management mindset will ultimately 
benefit investors as the world bides time until the next global recession. For now, we remain 
constructive, but are increasingly vigilant given our observation of deteriorating market leadership 
and other telltale signs of an eventual market top. 
 

Class F Returns (in %) as at  
September 30, 2018  

Year-to-
date 1 year 3 year 5 year 10 year 

Synergy American Corporate Class 14.3 22.1 12.3 15.8 10.9 
 
IMPORTANT INFORMATION  
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns 
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and 
reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, 
their values change frequently and past performance may not be repeated.  
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole 
or in part on information provided by third parties, they are not guaranteed to be accurate or complete and are not to be 
used or construed as investment advice. CI Investments Inc. and its affiliates and related entities are not liable for any 
errors or omissions in the information or for any loss or damage suffered.  
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of 
any entity or security discussed.  
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” 
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements 
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and 
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon 
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor 
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider 
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and 
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
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