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CI International Value Fund 
 

Market Overview 
 

• In the first quarter of 2019, equities rallied in response to U.S. Federal Reserve (the “Fed”) Chairman 
Jerome Powell backing away from plans to raise interest rates and shrink the Fed’s US$3.7 trillion 
balance sheet, and growing optimism surrounding U.S.-China trade negotiations. 

 
Performance Summary 
 

• Over the quarter, Class F of CI International Value Fund (the “Fund”) returned 6.1% while its 
benchmark, the MSCI EAFE Index, was up 7.6% (in Canadian-dollar terms) over the same period. 

 

• Weighing on the Fund’s relative performance versus the benchmark were holdings in the 
communication services and real estate sectors and the Fund’s overweight exposure to the financials 
sector. Sources of positive attribution for the Fund included Fund holdings in the consumer 
discretionary, energy and utilities sectors. 

 
Contributors to and Detractors from Performance 
 

• In the communication services sector, Vodafone Group PLC’s share price has been weak for several 
quarters, and the company’s annual dividend yield is now close to 10%. The key issue for Vodafone 
Group is its ability to sustain the current dividend given the pressures on the company’s operations 
in Spain and Italy and a multi-year period of high spectrum payments. Our view is that through the 
company’s cost-cutting initiatives and if its acquisition of Liberty Global PLC’s cable assets in Central 
and Eastern Europe is not approved, Vodafone Group can support its dividend level. 

 

• Also in the communication services sector, BT Group PLC’s share price declined despite posting third-
quarter 2018 results that were slightly ahead of consensus among analysts. Though its consumer 
fixed and mobile business is delivering solid revenue and earnings before interest, tax, depreciation 
and amortization growth, competitive pressures in broadband are increasing for the company. 
However, we remain positive on the longer-term prospects for BT Group, especially with a new CEO 
starting in May, who we believe can significantly improve the company’s cost efficiency. 
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• The Fund’s only holding in the real estate sector is Daito Trust Construction Co., Ltd. During the 
quarter, there were new reports that customers were complaining about the company’s down-
payment return policies. We believe this is a manageable issue for the firm. 

 

• In addition to the Fund’s overweight exposure to it, the Japanese financials sector underperformed 
during the quarter. In particular, Sumitomo Mitsui Trust Holdings, Inc.’s shares came under pressure 
as Japanese interest rates have fallen back into negative territory, which is likely to put some 
pressure on the company’s long-term returns. 

 

• In the consumer discretionary sector, the Fund has a position in Adidas AG. The adidas brand 
increased 5% for 2018 thanks to double-digit growth of sport-inspired products. Growth in running 
equipment was positive but offset by a sharp decline in soccer gear. And, supply shortages in North 
America will hurt sales in the first half of 2019. The company’s management is confident it can 
secure additional supply in the coming quarters, but issues like this will be closely monitored. 

 

• Fund holdings in the energy sector include Tenaris S.A. and Schlumberger Ltd. Both companies are 
benefiting from increased optimism about demand for global oilfield services on the back of higher 
oil prices. 

 

• During the quarter, the utilities sector was partly influenced by the outlook for inflation and interest 
rates, as reflected by falling long-term bond yields in most major economies as well as company-
specific drivers. The Fund has a position in Germany-based Uniper SE. An activist shareholder called 
for Uniper to enter into negotiations with its top shareholder, the Finnish utility Fortum Oyj, over a 
domination agreement. This comes a month after the two utilities announced fresh co-operation 
talks following a hostile takeover attempt by Fortum in 2017. 

 
 

Class F returns (in %) as at  
March 31, 2019 

Year-to-
date 

1 year 3 year 5 year 10 year 

CI International Value Fund 6.1 1.6 10.2 8.0 9.3 

 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns  
including changes in security value and reinvestment of all dividends or distributions and do not take into account sales, 
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. 
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.  
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The statements contained herein are based on material believed to be reliable. Where such statements are based in whole or 
in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc. and 
its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage 
suffered. 
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of 
any entity or security discussed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” 
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look 
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are 
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc. 
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to 
place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is 
any intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
Altrinsic Global Advisors, LLC are portfolio sub-advisors to certain funds offered and managed by CI Investments Inc. 
 
®CI Investments and the CI Investments design are registered trademarks of CI Investments Inc.  
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